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THURSDAY, JULY 15, 1954 


Untrep States SENATE, 
SuspcoMMItree To INVESTIGATE THE ADMINISTRATION 
OF THE INTERNAL Securiry Act AND OTHER INTERNAL 
Securtry Laws, or rHe COMMITTEE ON THE JUDICIARY, 
Washington, D.C. 

The subcommittee met at 1 p. m., pursuant to eall, in room 457, Sen- 
ate Office Building, Hon. William E. Jenner (chairman) presiding. 

Present: Senators Jenner (presiding) and Welker. 

Present also: Richard Arens, special counsel; and Frank W. Schroe- 
dev and Edward R. Duffy, professional staff members. 

Chairman JENNER. The committee will come to order. 

Mr. Arens. The first witness will be Mr. Nicholas T. Goncharoff. 

Chairman Jenner. Will you come forward, please? Will you be 
sworn to testify ? 

Do you swear the testimony given in this hearing will be the truth, 
the whole truth, and nothing but the truth, so help you God? 

Mr. Goncuarorr. I do. 


TESTIMONY OF NICHOLAS T, GONCHAROFF, BROOKLYN, N. Y. 


Chairman Jenner. Will you state your full name for the record, 
please ? 

Mr. Goncnarorr. Nicholas T. Goncharoff. 

Chairman Jenner. Where do you reside? 

Mr. Goncnarorr. In Brooklyn, 329 Snediker Avenue. 

Chairman Jenner. What is your business or profession ? 

Mr. Goncuarorr. I am working at the present time—here is a 
paper—with the international committee of the YMCA’s for a oe 
project, to study strategy and tactics of world communism and pre- 
paring the Christian attitude to it. 

Chairman Jenner. We will put this notice of his employment into 
our record and make it a part of the record. 

(The material referred to follows :) 

NATIONAL CoUNCIL OF THE YoUNG MeEN’s CHRISTIAN ASSOCIATIONS 
OF THE UNITED STATES OF AMERICA, 


New York, N. Y., July 1, 1954. 
To Whom It May Concern: 

This is to confirm that Nicholas T. Goncharoff of New York is employ ed by the 
National Board of the YMCA’s of the United States on a special assignment in 
connection with the Russian publication program of its international committee, 
and in particular to undertake research on Communist methods and tactics with 
a view to presenting the Christian alternative to them in forms that might be 
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useful to Christian publishing houses not only in the United States but in other 
parts of the world. 

His present appointment is for a period of 6 months ending November 30, 
1954 
Hersert P, LANSDALE, Jr., 

Executive Secretary. 


Chairman Jenner. You have filed a prepared statement of testi- 
money. Without objection it will be incorporated into the record and 
be made a part of the record. 

(The statement referred to follows:) 


STATEMENT BY NICHOLAS T. GONCHAROFF 


My name is Nicholas T. Goncharoff, a resident of Brooklyn, N. Y. I was born 
in 1921 in Kiev, Southern Russia, now Ukrainian Soviet Socialist Republic. I 
am only one representative of the millions of Russians who belong to the new 
generation, raised and educated in the Soviet Union. I lived in the Ukranian 
Soviet Socialist Republics about 24 years, went to a Soviet school, and served in 
the Soviet Red Army. Like most young Russirns I never had a chance to see 
life beyond the borders of the Soviet Union. Occupation of Poland in 1939 and 
World War II temporarily battered Cown the Iron Curtain, In 1941, I was 
mobilized into the Tank Corps and nearly 1 yea- later was captured by the 
German Army. Interned, at first, in a prisoner-of-war camp in Ukraine, later 

I was moved to a forced-labor camp in Germany, Early in 1945 in Bavaria I was 
liberated by the Third American Army, After regaining freedom I decided to 
remain in the west, like the thousands of other former Soviet citizens. How- 
ever, the period from 1945 to 1947 was full of hardship because, according to 
special agreements, we former prisoners-of-war were subject to forced repatria- 
tion. Many were repatriated and perished in jails and camps in the “socialist 
land.” Many fled, went into hiding, changed their names, in order to escape 
repatriation. I was among those. I made my way to Munich and in November 
of that year entered the University of Munich and newly organized University 
of UNRRA also in Munich for refugees, Six years later, in 1952, I completed 
my study at the Munich University. 

In 1946, I made my first contacts witi: the World Students Christian Move- 
ment and being in the refugee camp I met Young Men’s Christian Association 
leaders from the United States of America. Young Men’s Christian Association, 
as we had seen, was primarily concerned about the youth: Their physical well- 
being, their strength of mind, and above all, their Christian character. I, as 
many other young people, having a great spiritual hunger for better ideas than 
communism with its biggest lie in theory and practice, began to organize this 
kind of program in our camps. In 1948 I was elected as a president of the 
Young Men’s Christian Association for Russians in Western Germany, serving 
at the same time as a secretary of the Russian Christian Students Movement in 
Western Germany. I had a chance to represent the Young Men’s Christian Asso- 
ciation for Russians at international conferences in Switzerland, Denmark, and 
France. From 1950 to 1952 I was elected to direct Young Men’s Christian 
Association leadership training program in the American and French Zones of 
Germany. 

On Washington’s birthday, February 22, 1952, I arrived in the United States. 
A few days later, the Tolstoy Foundation, Inc. asked me to serve as a director 
of the Free Russian Youth Club, Inc., in New York City. It is an organization 
of younger Russian refugees who have escaped the tyranny of the Soviet regime 
and who are now living in the United States. Its purpose is to help Russian 
youth learn and participate in the American way of life. I took active part in 
the activities of the Tolstoy Foundation, remembering the wonderful help 
given by them to the thousands of refugees to reach the United States, which this 
organization under the leadership of Countess Alexandra Tolstoy provides. The 
name of Tolstoy for us remains as a great symbol of freedom, justice, and deep 
religious personal example. 

For 8 months, beginning in August 1953, I traveled across the United States 
under the auspices of the National Council of Young Men’s Christian Associa- 
tions, undertaking a program of educational visits to the Young Men’s Christian 
Associations groups, different clubs like Kiwanis, Lions, Rotary, Women’s Clubs, 
Army units, union’s groups, chureh groups, high schools, universities, and so 
forth. The main purpose in this lecture tour through various parts of the coun- 
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try was to aid groups of youth, especially in understanding present day commu- 
nism and its challenge to Christian faith and democracy. 

In September of 19538, I received a scholarship from the Research Program 
of U. S. S. R. by the Russian Institute of Columbia University. This program 
was sponsored by the East European Fund, Ine. I was very happy to take some 
important courses in political science in the graduate school. 

June 1, I took a new assignment on the staff of the International Com- 
mittee of Young Men’s Christian Associations working on the special project: 
Study of world communism, its tactics and strategy in different countries of 
the world and creation of Christian literature program to meet the Communist 
literature program. 

I am deeply convinced from my experience and thousands of others, that we 
can’t defeat communism as an idea by being only anti-it, ignoring it, or shooting 
it. We can only meet this or other negative ideas with a superior idea. This 
could be only democracy with its vitality and Christianity if we are able to create 
much more unity between the Christians themselves and especially between 
their missions abroad. 


SOVIET METHODS OF INDOCTRINATION 


As one who has experienced the oppression of the enslaved world, I am very 
glad to share with you the way, methods, and tactics which are used in the 
process of Marxistic education of the youth in U. S. S. R. Youth, at all times 
and in all countries, is highly idealistic and inclines to revolution. Russian 
youth is no exception. Communistic leaders everywhere take and use very care- 
fully this kind of idealism and sincerity of the youth in Russia and abroad for 
their propaganda, One of the main principles in the communistic education is 
to have a complete control over their way of life “from cradle to grave.” 

“Complete control” should be understood not in a direct sense. The ways of 
influence are very different. Tactics could be changed very rapidly, but never 
the aim. Each new generation in its entirety is subjected to a course of edu- 
cation whose fundamental purpose is in the creation of a “Soviet personality.” 

To achieve this purpose, the Communist Party of the U. S. S. R. established 
well-organized control over the millions of Soviet teachers and it possesses an 
intricate system of numerous specialized institutions. Theoretical problems of 
Communist education are entrusted to a special branch of the Central Committee 
of the Communist Party of the Soviet Union. This branch is attached to the 

*arty’s Department of Agitation and Propaganda, 

The application of the theories is in the hands of the Komsomol. However, 
the Komsomol influence upon the youth has been steadily declining. Now prac- 
tically only administration duties have been left to the Komsomol and to the 
organization of Young Pioneers, attached to it. Theoretical education of the 
Communistic League of the Youth (Komsomol) is controlled by the party. An 
intricate system of cross-controls as well as compulsory four-term programs for 
every subject were introduced, The teacher works under the control of the 
government, the Komsomol and, of course, the party. 

I saw how cunningly the Communist regime had exercised its influence over 
the credulous minds and hearts of the youth. I felt myself how skillfully and 
gradually our idealism and sincerity were used as a means for attaining goals 
completely alien to us. Schools, theaters, press, radio, and other media were 
implanting in us the illusion of “social greatness”. They tried to win us over 
at an early age, promising us future “Communistic paradise”. But promises 
were followed by warnings that we must be prepared for endless sacrifices and 
deprivations until we liberate “the proletariat of the world” from “the yoke 
of universal capitalism.” We were told: “So long as we are surrounded by 
sharks of the capitalist world, the U.S.S.R. cannot develop peacefully ; and so 
long as capitalism exists, there will be deprivations.” There is always one 
thought behind this slogan: To convince the population in the U.S.S.R. and in 
other countries of the world that the capitalist system is an obvious evil prevent- 
ing “peaceful” development of the “social paradise in the U.S.S.R.” 

Communism understood from the very beginning to create a leadership. They 
have special educators and teachers who know how to use the potentialities 
of the younger generation. They are very well prepared to give the answers 
to the problems of the young man and girl, 

When I became 6 years of age, I went to the kindergarten for the first time. 
The introduction which was made by a Communist teacher was: 

“Boys and girls, the first day in your life you are a free person. You do not 
know what you will know later. You are slaves of your surroundings being 
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with your families, your fathers, and mothers. Your fathers and mothers are 
sood people, but they belong to an old society. The society which was educated 
under Czarist government and their mood is old fashioned. If you would 
like to be free, you must be free from your family. You do not have to listen 
to your parents. We are your educators, we give you the way of life. You 
shure with us everything that your parents tell to you.” 

Slowly and kindly the idea was put in our hearts, to listen to our educators. 
There began a process which is very well organized in Communist countries— 
indirect division of children from parents. But, despite the influence of the 
kindergarten and later schools, the influence of my family, of the older genera- 
tion, and of older friends never vanished. Communists take this difficulty for 
them into account. They are very dissatisfied with the growing of religious 
belief among the population of the U.S.S.R. 

Religion seems to be the strongest power and the greatest danger for com- 
munism. From the very beginning, having taken some excursions to several 
places, our teachers would say, “Children, look at this wonderful nature. You 
know who takes care of this nature? Our Communist Party; our leaders care 
2 great deal about it. You see the trees; therefore, they exist. Only the things 
exist which you can see, feel, and touch. Everything else is only the opiate and 
means of the people. Religion is the opiate of the people because it has tried to 
keep them sleeping. Don’t believe in God. God does not exist. You cannot 
see him.” 

I remember the first day in the elementary school. We young boys and girls 
had a “pleasure” to have a special examination. We came into the class. If you 
remember childhood, it is a special time, When you enter for the first time into 
school. The teachers knew this. They said to us, “Now you are entirely free 
from the slavery and darkness of the old religious traditions. We do not need 
{io pray any more before our lessons start. If you pray at home, you must know 
that you pray only for nothing. And now we will have a little experiment that 
will show you that there is no sense tc prayer.” Then followed immediately the 
question, “Who prays?” Several hands were raised. Many of us still at home 
had the opportunity to pronounce our prayers according to the Orthodox re- 
ligion. 

We came to the table. I remember very clearly, this table. We stood in one 
row, and teacher gave orders. “All right, you have a chance now to pray as you 
do at home. A 38-minute time is set. You can pray to your God and ask your 
God that He should give you a box of candy.” Some of us were 7 years old, some 
of us 6. We were moved emotionally; we could not understand this lie. We 
knelt and began to pray. After exactly 3 minutes the teacher gave us the com- 
mand to stand up. And he said, “Look, you are fools, you prayed and nothing 
happened. Where is the box with candy?” ‘The other children sitting in the 
room began to laugh. We were so confused. In one moment without any ob- 
jective interpretation, many of us saw that our parents were wrong. Here is 
the real answer. 

We were put in one corner and some of us began to cry. The others who did 
not pray were called to the table and the teacher announced, “You will have a 
chance to see a miracle. You have only 244 minutes—even just 2 minutes to 
pray—but you can pray to something visible. You can pray to Comrade Stalin 
and the Communist Party, and you ask them for a box of candy and you will 
see what will happen.” 

They began to pray to Stalin and in less than 2 minutes the door opened and 
another teacher walked in bringing a big box of candy. They began to laugh 
and clap their hands. No answer was given. Teacher smiled at us. We went 
to our homes and we explained this story to our parents. I have seen my mother 
and my father very upset. They were afraid to tell me because I could tell 
tomorrow What they told to me and I could denounce, without my knowledge, 
the same parents and probably they would lose their lives. 

This situation, which continued through many years, created in us, the younger 
generation of Russia, a sense of great struggle. We have not seen normal life. 
If we played sport it was not play for just playing. Large-scale development 
of sport in the U. 8S. 8. R. has as its aims: 

1. To utilize the large-scale development of sport for a perpetual training of 
the masses of the population for socialistic labor (which is equivalent to shock 
“Stakhanovite” exhausting labor), as well as for the defense of the U. 8. S. R. 
and to keep them in a constant state of molilized readiness. 

2. To use sport for the purpose of indoctrination of the masses of the popu- 
lation with communistic theories, and thus fortifying world Communist domi- 
nation. 
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Sport activities, social gatherings, summer camping programs are completely 
controlled by the Communist Party organizations. 

Living in the Soviet Union we, the young people, saw how gradually we were 
cut off from our parents and how suspicion, enmity, and hatred toward them 
were incited in us. I grew under these conditions, like millions of others. I 
remember the year 1933. Hunger, organized by the Soviet Government and 
the party, took away millions of people, my mother among them. In the year 
1937 there were fearful arrests, trials, deportations. My father, a priest at 
that time, was also deported. The nation was living in poverty and injustice. 
To buy something like bread or meat or sugar, it was necessary to stand in 
line for a long time, sometimes for 3, 5, and 6 hours, but before the great shops 
we read the slogan: “The life is much happier. The life is much better.” 

At the age of 17 and later we usually had a chance to see enough to ask 
ourselves, ‘Why do we have constant limitations in food, clothing, everything? 
Why can’t we read foreign books, newspapers? * * * Why is it forbidden to go 
abroad? * * * Whither are we being led? Why do we have hunger, poverty, 
having a territory which is one-sixth part of the earth? * * * Why lack of free- 
dom? Why arrests? * * * Those little questions—why?—grew in our every- 
day life toa big why? There was no satisfactory official answer to them. New 
doubts were born. Suspicion grew. Searchings began. Suspicion gradually 
turned into dissatisfaction, which in turn brought forth desires to protest. But 
the presence of the terroristic police system and empty hands made it impossible 
to protest. 

Communists say, “There are no such forts that could not be taken.” Com- 
munist dictatorship is almost perfect, but only almost. A wish to be free has 
no borders. Freedom is not something that could be only educated in the family, 
or in the school, or in the society. Freedom, I believe now (much more after 
my experience) is an inborn capacity. Therefore, no kind of indoctrination is 
able to kill this spirit, and the feeling of freedom, especially if you are slaves. 
Slaves are much more sensitive. They are dreaming constantly of freedom. 
Here is the greatest hope for the future. 

In 35 years the strange Communist dictatorship in Russia cost us nearly 30 
million people; more than 10 million have died from hunger—organized hunger, 
not natural. Now more than 16 million people are in concentration camps, 
men and women living under the most horrible conditions. I think this is the 
best sign for everybody in a free world to know that opposition is there in 
permanence. Too few people know about it because the Soviet Union is closed 
for usual visits. And if some diplomats or newspaper men can travel across 
some sections, believe me, they will be controlled enough not to see concentra- 
tion camps in operation, for example. 

The party’s endeavors to mass produce the “Soviet personality” continue 
to meet many obstacles, for thus is innate conflict between party doctrine and 
party morality on one side and truth and natural human instincts on the other. 

Among young people in the age class of 14 to 16, that is, pupils in the fifth to 
seventh grade of middle school, does Communist education achieve some success. 
This fact probably has led to the following two measures: Introduction of 
tuition fees as from the eighth grade, i. e., after attainment of the politically 
crucial age period, and reduction of the age limit prescribed for membership in 
the Komsomol. The first measure was introduced before the last war, the 
second, after its termination in 1949. 

Communist education concentrates its efforts especially upon this age of the 
youth. They never forget that the young people would not only like to listen 
to some suggestion on the period of their young years, but they would like to 
listen to certain clear and definite ideas. What should never be forgotten: 

Communism tries everywhere to bring not information to everybody, but 
conviction; it is also able to claim and harness such good qualities as loyalty, 
zeal, devotion to a cause, willingness to sacrifice, and to use them for its own 
ends. It promises immediate results for every problem. 

Communism is able to attract and hold these young people, sometimes for a 
long time. Not only that. It appears, particularly for those who have never 
had to live under communism, as an alluring idea, presenting “clear problems 
and solutions to the world.” Communism constantly changes its strategy, its 
tactics and morals, but always holds to its final goal—world revolution. It 
accepts other morals only as they serve the final aim of world communism— 
conquer the universe. 

Communism is strong and effective because of its form of organization; be- 
cause of its methods of work; because it is restricted by no moral or ethical con- 
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siderations; because of the way in which it develops its members to become 
“cadres”: because it uses those leaders to the best possible advantage; because 
it has a vast fund of loyalty and enthusiasm on which to draw, stimulated and 
maintained by a pseudo-scientifie theory which promises an early victory and 
because its enemies are divided, while it is inflexibly united. 

Communism today in its propaganda in the Soviet Union, and especially 
abroad, tries to give , oung men and women a sense of direction, a purpose in life, 
a cause to fight for, an ideal to sacrifice for and, if needs be, die for. It claims 
their zeal, their devotion, their loyalty. These are things which belong to 
religion. Communism originates from unbelief and frustration to which it gives 
rise, Being international and atheistic, communism uses nationalism and reli- 
gion in Asia and Africa because it helps them for a certain period of time to 
achieve its aims. Communist morality has no boundaries: 

“Morality is that which serves to destroy the old exploiting society and unite 
the toilers around the proletariat, which is creating a new Communist society” 
(Lenin, vol. XVII, pp. 321-322). 

And something more: 

“Our morality is entirely subordinated to the interest of the class struggle of 
the proletariat * * * destroying the capitalist class * * *” (Lenin). 

Supporting religion at the moment in some parts of the world, communism 
never forgets that “atheism is a natural and inseparable part of Marxism, of 
the theory and practice of socialism” (Lenin). 

After sending to Siberia more than 100,000 priests and destroying thousands 
of churches in Russia, Communists opened some churches during the Second 
World War only because of the pressure from the population. And at the same 
time Stalin said: 

“The party cannot be neutral toward the bearers of religious prejudices, toward 
the reactionary clergy who poison the minds of the toiling masses. Have we 
suppressed the reactionary clergy? Yes, we have. The unfortunate thing is 
that it hasn’t been completely liquidated * * *” 

Communism is not, first and foremost, a social or political problem. It is a 
spiritual problem and only if we understand this shall we see why it has spread 
in this particular age and no other. It certainly uses with the full dynamics 
for its propaganda—poverty, squalor, social injustice, bad conditions—everything 
on its way. But they are not the things from which it originates. Social in- 
justice is the thing upon which it feeds, not its originator. 

Being in the U. S. S. R. I felt that entire education and indoctrination, besides 
many secondary aims, had one aim of the greatest importance for them: To 
create a “new man” only through the power of man alone. Personality and 
personal initiative are neglected. Coliectivism in every aspect of life is the 
leading force. 

The strength of communism lies in the iron discipline of the Communist Party 
in the world, which rests on the “infallibility” of Communist theory and prac- 
tice. Their “truth” is not a constant one, but is actually created to meet their 
intent. 

Observing communism and its present methods in the U. S. 8S. R. we have seen 
that it is revolutionary Marxism in practice, which is entirely based on the 
philosophy of Karl Marx. Communists do not intend to achieve their aims by 
way of gradual reform. We were told that their entire strategy must be di- 
rected toward an eventual seizure of power by armed force, remembering that 
tactics can be changed everywhere very quickly: 

“When one enjoys an overwhelming majority of forces, one can succeed by 
direct frontal attack. When forces are inadequate, detours, waiting periods, 
zigzags, retreats, and so on and so forth, may be necessary” (Lenin). 

The final goal for every Communist remains the same all the time: to work 
and to live for the revolution. This often becomes almost an end in itself in 
his mind. He has plenty of revolutionary literature on which to feed. Marx 
said: 

“This revolution is necessary, therefore, not only because the ruling class can- 
not be overthrown in any other way, but also because the class overthrowing it 
can only, in revolution, succeed in ridding itself of all the muck of the ages and 
become fitted to found society anew.” 

He did not forget that the social problem could be used in this revolution most 
successfully : 

“The war of the poor against the rich will be the bloodiest ever waged * * * 
combat or death, bloody struggle or extinction. It is thus that the question is 
inexorably put” (Marx). 
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And again it is permissible for Cominform, which is the world government of 
international communism in our days, to change the tactic very rapidly on a 
big scale using “world movement for peace and the fact that it may develop 
here and there into a fight for socialism and become a movement for the over- 
throw of capitalism * * *” (Stalin). 

The Communist magazine New Times (No. 12, March 18, 1953) published in 
Moscow in Russian, English, French, German, Spanish, Polish, Czech, Rumanian, 
and Swedish gives definite advice to the “proletarian of the world”: 

“The founders of Marxism showed that the working class can perform its his- 
torical mission as the gravedigger of capitalism and builder of socialism only 
by means of a proletarian revolution which would overthrow the rule of the 
bourgeoisie and establish the dictatorship of proletariat. * * * In Stalin’s classic 
definition, Marxism is ‘the science of the revolution of the oppressed and ex- 
ploited masses, the science of the victory of socialism in all countries, the science 
of the building of a communistic society.’ * * *” 

And here is given one of many suggestions how “to build a communistie society 
in the world”: 

“A Communist must be prepared to make every sacrifice and, if necessary, 
even resort to all sort of schemes and stratagems, employ illegitimate methods, 
conceal the truth, in order to get into the trade unions, stay there, and conduct 
the revolutionary work within. * * *” (Lenin, Collected Works, vol. XVII, 
p. 142.) 

It is time to understand the real nature of world communism and to know that 
it has one definite goal: Conquest of the world. It is a most serious situation, 
but what is the use of saying it over and over again. We in the free world need 
a definite program of action, only on a big scale, to combat the menace of com- 
munism. We must take offensive, initiative in our hands. Communism is pre- 
pared to take every risk: 

“Tt would not matter a jot if three-quarters of the human race were destroyed ; 
the important thing is that the surviving quarter should be Communist” (Lenin). 

How can we believe then in the possible success of any negotiation with the 
communistic world? How much time will the leaders of the free world need 
to understand the nature of our enemy? At the present time we are still in 
spiritual defense. 

Knowing communism too well, I, as a newcomer to this free country and as 
a citizen-to-be, would like to share with every American the real danger we ure 
facing, but how many people are prepared to listen seriously and more than that, 
to take some definite action—study communism, know all its strategy, its 
methods, its falsehood, and face this danger with a positive program—dynamic 
ideology of democracy which must have reborn Christian belief, represented 
through the personal example. I think we should know other religions and find 
out the common ethics which can unite us with the rest of a free world. Then 
it will be a faith which grips men and nations. It gives a philosophy, a passion, 
and a plan to change the world. And it creates force of people to do it. The 
future depends on an idea that grips the minds of the millions. This kind of 
leadership we need right now. 

I think that the Senate Resolution 247 (proposed severance of diplomatic rela- 
tions—it should be said not with Russia but with the Soviet Union) could have 
success only: 

First, if responsible leaders of the United States will openly announce that the 
American people understand the peoples of Russia, their sufferings and struggle 
with the strange dictatorship in their own country. And make a clear distinc- 
tion between the peoples of Russia who become the first victims of the Commu- 
nists and the leaders of communism. 

Second, the peoples behind the Iron Curtain need mostly hope to know that they 
are not forgotten in their struggle for freedom by the free world. That the 
free people will not rest without helping those enslaved people in their fight 
for deliverance. And will not rest, therefore, for their own safety. 

Third, if the free world will support the revolutionary movements of libera- 
tion. the promised policy of liberation should be consequent. Why not attack 
communism in its own backyard and with its own weapons? Subversion is 
1,000 times more dangerous to Moscow than to Washington. Suspicion and fear 
should not have a place in our free society but they are cracking the Soviet 
Empire. If America will ally herself with the enslaved peoples who hate their 
Communist masters, we can turn the dagger of the world revolution back against 
the Kremlin, 
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The framework of revolution already exists 


The Communists cannot trust their own army. At least 3 million Red army 
troops surrendered to the Germans in World War II rather than to fight for 
communism. The Nazis at the beginning of the war promised they would liberate 
us, but they brought to us only colonization. Since 1945 thousands have deserted 
to the West with little or no encouragement from us. The Communist regime 
has to keep millions of Soviet citizens (my father among them, sent to Siberia 
in 1937 as a priest of the Russian Orthodox Church) in concentration camps. 
Most of these people have been accused of trying to overthrow the government. 
The communistic government employs nearly 2 million security police. 

There is an underground network in Russia, and the captive countries of 
Europe have already risen in open revolt. Endless purges show that distrust and 
hatred divide the Communists from the people, the Red army from the secret 
police, the party bureaucrats from the workers. What we need—propaganda on 
the big scale—clever, concrete, and dynamic. Words of friendship keep alive 
the hope of freedom, but words alone cannot dissolve a police state. So long as 
we negotiate with Communist criminals who have enslaved the people of 
Russia, our allies behind the Iron Curtain will not be certain of our sympathy 
and support. 

Fourth, developing this kind of action it will be logical to withdraw recogni- 
tion of the Soviet Government. We know that the men in the Kremlin do not 
rule with the consent of the governed, therefore their form of government is an 
illegal one. 

Determinate and consequent foreign policy of the United States, supported by 
well-informed public opinion, giving definite hope and program to our secret 
allies—the peoples of Russia and peoples of other enslaved countries—can create 
dynamics and power to start the revolution of liberation. If we are prepared to 
do that, then proposed severance of diplomatic relations with the Soviet Union 
has a deep sense and vital significance, 

We must also encourage defection from Soviet Army forces. 

There are some organizations here in America which have the aim to help 
cement a bond of friendship with the Red Kremlin victims in order to bring about 
the ultimate overthrow of the Soviet dictatorship by the Russian peoples them- 
selyes. I mean those organizations like American Friends of Russian Freedom, 
Inc., Alliance of Russian Solidarists (NTS), Movement for the Liberation of the 
Peoples of Russia, Alliance of the Post-World War IT Escapees, ete. 

I wanted in this statement to give the briefest description about the task force 
on strategy and tactics of world communism, especially in regard to the youth 
education and indoctrination. I am very glad to have the opportunity to share 
with members of the Internal Security Subcommittee some concrete thoughts 
and plans which, I deeply believe, can help us in united action to combat world 
communism. 

In conclusion, I would Jike to mention probably the greatest hope for the future 
liberation from communism—the younger generation of Russia, to which I also 
belong. I am speaking now about the boys and girls in their twenties. The 
actual facts of life contradict official slogans. As soon as its critical faculties are 
awakened, the younger generation is met with disappointments: not many of 
them who are over 16 years of age continue being eager to join the Komsomol. 

In these years we observed in the U. 8S. S. R. a general indifference to politics. 
Natural human instinct rebels agains Communist education. The antihuman 
postulates of Communist morality are in constant conflict with human feelings 
of personal attachments and family tradition. It is in particular the concept 
of the family as the basic cell of any normal community of human beings which 
forever struggles with Communist power. 

The last war brought an end to the U. 8S. S. R.’s years of isolation from the rest 
of the world, or seemed to. Entirely new spiritual horizons were opened to Soviet 
youth. But with frustration where peace was concerned, came their hopes for 
liberal change. The official Soviet press itself admits that the “opposition of the 
growing generation to the government system is on the increase.” It further 
stated: 

“In recent years many representatives of our Komsomol movement become in- 
different to our program and activities. They do not have dynamics and wish 
to be communistic leaders of highest type. Many of them even believe in God. 
* * * The apathy, indifference is growing. * * *” 

The answer is very clear. Many of us saw the outside world. We have seen 
how deeply we were deceived, again and again. Those of us who had a chance to 
escape from Soviet slavery, like myself, feel that we have a certain definite 
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mission in our life—to fight for the freedom of the peoples of Russia and that 
means to fight for our own freedom here in this free country, where many people 
take too much for granted. 

I would be sincerely glad to be of any assistance to every sincere American, 
or groups of people in my new country to help them through lectures, discussions, 
seminars (what I did before for 1 year) or by other means to know in detail the 
strategy, tactics, nature of godless communism in order to combat it in a positive 
way. I believe in the spiritual richness of democracy and I believe in the power 
of the individual. I think that upon him should rest the greatest possible 
amount of responsibilities. In our age we are facing the fight for the mind of 
a man, especially young men—the younger generation. 

The younger generation behind the Iron Curtain is searching for truth, liberty 
and freedom. Very often, being disappointed by the entire communistic philos- 
ophy of life and brutal realities, they need a sense of direction, a purpose in life, 
a cause to fight for. They are accustomed to having a definite aim for their 
life. 

And very little is done for them, thus losing this spendid opportunity to fulfill 
the great vacuum which was created in their minds and hearts. The Voice of 
America and the Radio Station of Liberation have a good program for the people 
behind the Iron Curtain, presenting to them the truth about the free world. But 
both radio stations have no program designed for the youth. And here we have 
such a rare opportunity to win the people who are going to decide the future of 
their countries and of the world. 

We must have this kind of program for the youth, giving them encouragement, 
hope, new ideas, new dynamics. 

I believe that we can still win this ideological global battle for the minds 
of the people. Democracy has every richness, spiritual and material. It has 
wonderful leaders, tradition, experience. Only there is not enough unity of 
purpose. And this is what we need indeed. 


Mr. Arens. Jn view of the fact your prepared statement is in the 
record, we will proceed now with an extemporaneous summary by you 
of the various points. I should like to ask you first of all to give just a 
thumbnail sketch of your own personal background, where you were 
born, and how you happened to come to this country—a word of your 
personal history. 

Mr. Goncuarorr. Thank you. I was born in 1921 in Kiev, capital of 
the Ukraine, now one of the 16 Soviet Socialist Republics. I spent 
nearly 24 years in the Soviet Union being educated there in element- 
ary and secondary schools and attending 3 years at Odessa University. 

By the start of the Second World War , I was mobilized in the Red 
army and served as a lieutenant in the tank corps. During the War I 
was early captured by the Nazis and put ina POW camp. Later, I 
was transferred from the Ukraine to Bavaria in Germany. In 1945 we 
were liberated by the American Third Army, General Patton. 

After liberation it was announced that former Soviet citizens would 
have a chance to go home but I refused repatriation for these reasons. 
First, we realized that. we had been deeply deceived by the entire Soviet 
propaganda and indoctrination. Usually, up to 16 years of age, the 
whole indoctrination seemed very alluring and convincing. But when 
we finished schooling and had to face the realities of Soviet life, these 
realities were far removed from the earlier promises made us. I 
found myself constantly struggling with my conscience and began to 
question the earlier ideological training and material promises. 

For example, I found myself 1 day before a shopwindow where 
signs as everywhere, proclaimed: “Soviet life has become easier and 
happier,” yet outside the shop, long lines of people waited, sometimes 
for many hours, to get a loaf of bread or bottle of milk. 

I began to think, why is it that when Russia has one-sixth of the 
world’s territory and sufficient natural resources to support twice her 
population, we have such continuous poverty ? 
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All this was quite opposite to those promises made us by the Com- 
munists in 1917 in simple slogans: “A1l land—to the peasants”, “Fac- 
tories, management and profits—to the workers”, “Liberty, brother- 
hood, social justice for all”, “Peaceful little homes, war against the 
palaces.’ 

At that time, no one dreamed what the later realities would be, 
just as today, the peoples of Asia and Africa follow the same Com- 
munist slogans and propaganda, blindly believing they will lead to 
the solution of their problems. 

This same inconsistency became evident in much that I saw around 
me, not only in physical conditions but also in the spiritual field. 
Gradually these constant psychological and political pressures created 
in us a continual sense of inner conflict until only one wish remained: 
to be free. 

That many felt as I did was proved by the fact that later when the 
Germans attacked the U.S. S. R in 1941, promising our peoples libera- 
tion from communism, over 3 millions of them voluntarily surrendered 
to them. 

I mentioned pressures in the spiritual field. These were complex 
and created a spiritual hunger coming from a kind of inner vacuum 
created by the absence of anything to satisfy a searching mind which, 
in my case, was influenced by the religious education I received in my 
childhood from my father who was a priest. 

Mr. Arens. On the basis of your background and experience as one 
who has lived in the Soviet Union and who has escaped from the Soviet 
tyranny, do you have any way you can characterize, for this commit- 
tee, any distinction to be made between the people and the leaders of 
the Soviet Union? 

Mr. Goncnarorr, Mr. Arens, I am sincerely glad that you asked 
me this question. I make a very definite distinction between the 
Russian peoples and their present Soviet Government. 

First, the experience of the last 36 years under Soviet communism 
has shown the people clearly that everything promised in the begin- 
ning by the Communist leaders was nothing but deceitful lies, What 
they really got in no way really represented the true aspirations of 
the Russian ‘peoples— for like Americans, they love liberty, freedom, 
and justice. They soon found they were simply victims of an imported 
philosophy, completely foreign to their natural instincts. 

Marxism and Marxistic philosophy and tactics were introduced 
into Russia by leaders trained abroad and sent into Russia by the 
German High Command under General Ludendorf in World War I 
in order to stimulate revolution in Russia and thus weaken the Rus- 
sian Empire and its Western allies, Great Britain and France. It is 
not a creation of Russian philosophy and thinking. 

Some responsible leaders in Great Britain knew of this plot against 
Russia, then an ally in World War I, but made no efforts to stop it 
following the traditional British policy of “Divide and Conquer” 
which from their point of view may have been justified but proved 
short sighted and at the present time, is proving disastrous. 

Since 1917, the world has learned that Russia was used as the first 
big laboratory to test out communism as an experiment in tactics of 
world conquest. 

In the past 36 years, millions of the Russian people have been liq- 
uidated both as individuals and as whole classes, and this mass 
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slaughter is not considered a crime under Communistic philosophy 
which, as expressed by Lenin, states: 

It would not matter a jot if three quarters of the human race were destroyed; 
the important thing is that the surviving quarter should be Communist. 

Mr. Arens. Mr. Goncharoff, you are currently and have been in the 
recent past in intimate contact with the anti-Communist underground 
behind the Iron Curtain; is that correct? 

Mr. Goncnarorr. That is correct. 

Mr. Arens. On the basis of your background and experience as one 
who has lived for many years under the Soviet regime and as one who 
has escaped from the Soviet regime, as one who is currently in contact 
with the underground behind the Iron Curtain, what would be your 
appraisal of a course of action to be taken by the Government of the 
United States to sever diplomatic relations with the Government of 
the Soviet Union and the Governments of the satellite states ? 

Mr. Goncuarorr. Please excuse me from making a definite state- 
ment on this question. This is a public hearing and I hesitate to ex- 
press my views fully on the subject, at this time. 

Senator Weixer. May IL interrupt? 

Chairman JENNER. Senator Welke r. 

Senator Wetker. May I ask you, is it your opinion, based on your 
experience, your living there in Russia with the people behind the 
Iron Curtain, that the ordin: ary person, the peasant, the worker, actu- 
ally wants freedom as could be given to them by the Western World? 

Mr. Goncnarorr. Yes, Senator and this is based on their disillu- 
sionment. A year ago in traveling across the United States of 
America under the auspices of the National Council of YMCA’s 
especially in Ohio, Indiana, Minnesota, and Iowa; I was impressed by 
the similarity of your American farmers and our Russian peasants 
in their love of the land and their closeness to it. Both want to own 
their own land and farm it as pr ivate individuals. 

In the U.S. S. R., 20 years of collective farming has not stifled the 
Russian pet asant’s craving for his own piece of land promised him in 
1917. But since 1928, even the little land he owned was taken from 
him under the Soviet collectivization program. 

As for the workers who are today completely State-controlled de- 
spite that earlier promise that “The factories, management, and 
profit—to the workers,” they are completely disillusioned for even 
their unions, which unions in America safeguard the worker’s welfare, 
in the Soviet U nion, are practically an indirect Department of the 
Communist Party whose main task is to indoctrinate the workers in 
Marxist philosophy and not in any sense, to protect their rights as 
workers. 

Senator Wetxer. Since I have been working with Senator Jenner 
and this committee, I have been distressed at times to hear witnesses 
refer in an antagonistic way to Russia. I hope you will agree with 
the chairman and with the whole committee that we are not antago- 
nistic to Russia but we are against the Soviet regime, the Communists 
who are oppressing the Russian peoples as you have related. Would 
it not be wise for us to watch our language more and our use of words, 
so that we can let the Russian people know that we distinguish be- 
between them and their hated Soviet regime? 

Mr. Goncuarorr. What you are saying is of the greatest importance 
for the attitude of the free world and especially that of America to- 
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ward the peoples of Russia as distinguished from their present Soviet 
rulers, may well determine the outcome of World War LII should that 
come. Let me exp ae my reasons for this statement. 

In World War II, when the Nazi armies invaded the U. S. S. R. 
with promises at fra of liberation from communism, over 3 million of 
our soldiers, mostly young men brought up under Communist indoc- 
trination, believing the Nazis came as liberators, ae surren- 
dered to them while millions more of our civilian population greeted 
the Germans as friends and liberators, offering them bread and salt in 
our traditional Russian way of showing very warm hospitality. 

ut Hitler’s stupid diplomacy and master race ideas plus the failure 
to use this psychological ripeness of the peoples for liberation from 
Communist oppression, played into the hands of Soviets. When 
these invading armies began to treat the friendly population as 
unter mensch whose country they proposed to colonize, the deep 
patriotic instinct of all Russian people for their motherland rose up 
in protest and was very cleverly supported in every way by new tactics 
on the part of their Soviet rulers. These now began to recall from 
the past, many ideas which they had scoffed at so « onstantly—as capi- 
talistic and bourgeois—religion, nationalism, old Army traditions, 
et cetera. Former heroes of the czarist regime overnight became 
heroes again and the word “Russia” which since 1924 by decree had 
become the U. 8. S. R., was revived to deepen the patriotic feelings 
of the people to fight in this “holy war against invaders and coloniza- 
tion.” 

In our present cold war and even more in World War IIT should it 
come, the attitude of the Russian peoples may well become the decisive 
factor in victory. If convinced of the sincere friendship and under- 
standing of the free world, millions may come over to fight with us, 
as allies against a common enemy and hence save many thousands of 
American lives. 

The important thing right now is to counteract all the violent anti- 
American propaganda being carried on within the Soviet Union, and 
by every means possible, get over to the Russian peoples, the ideas you 
mentioned to convince them now that they will be treated as friends 
and allies when the time comes, 

But propaganda must be geared to the people you want to influ- 
ence, particularly the younger generation in the U. S. S. R. who 
will decide the future. “These I feel you have failed to reach so far, 
despite the fact that there are plenty of former Soviet citizens now in 
this country who could give you effective help in this, 

Chairman Jenner. Can you think of any way that would be better 
to tell the Russian people what our Government’s feeling is toward 
the Soviet Union than to sever diplomatic relations with those di- 
recting the Soviet Union’s government ? 

Mr. Goncuarorr. Mr. Chairman, I believe severance of diplomatic 
relations with the U. 8. S. R. would have great effect among the 
peoples of Russia if such action on the part of the United States of 
America were accompanied both before the act and afterward by wise 
and consistent propaganda and a carefully planned policy program. 

Today the American press, radio and TV all powerful here; yet 
often, unwittingly, play into the hands of the Soviet by using wrong 
terminology —often confusing Russia with the Soviet regime in a 
way to be ¢ -apitalized effectively by the Soviet press. For example, 
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Soviet delegates to the U. N. are often referred to as Russian delegates, 
implying they represent the Russian peoples; or, referring to world 
Communist conquest, they state Russian imperialism, which is im- 
mediately quoted by the Soviet press to persuade the peoples of Russia 
that the Western World is fighting, not against Communist conquest, 
but against them. 

Such factors on top of their experience with the Nazi invaders plus 
their later experience with the forced repatriation agreements of 
Yalta have understandingly made the Russian people highly distrust- 
ful of the Western World’s intentions. 

Unless American reasons for severing diplomatic relations with the 
U.S. S. R. are made clear to the Russian peoples in advance, Soviet 
propaganda will skillfully turn that act to its own advantage by 
representing it as further evidence of American imperialism presag- 
ing imminent hostilities requiring new sacrifices from the people. 

If the United States of America does sever relations with the 
U. S. S. R., this act alone, unaccompanied by previous preparation 
of the Russian peoples for it and not followed by a carefully designed 
program of subsequent action, can be more harmful than helpful. 

To carry out an effective program of action to win the confidence 
of the peoples behind the Iron Curtain, America and the free world 
should be ready at all times to encourage any liberation efforts of 
enslaved peoples. In my opinion, they lost a great opportunity when, 
at the time of the east German uprisings last year, they took a passive 
course and, instead of giving wholehearted support to this first real 
revolt of Soviet dominated peoples, put food parcels in their empty 
hands instead of the means for their fneeation. 

This lack of support lost many potential Soviet defectors from the 
Soviet occupation forces, many of whom had bravely refused to fire 
on the German demonstrators, thus indicating their sympathy with 
the revolt—revolt which is the greatest Soviet nightmare. 

The Soviet is well aware of the mood of its armed forces and hesi- 
tates to take any step leading to outright warfare involving the Soviet 
Army. So far, they have been highly successful in the strategy of let- 
ting others fight for them. 

Mr. Arens. You mean they are getting what they want without war? 

Mr. Goncuarorr. This is obvious when we realize that in only 9 
years—from 1945 to 1954—more than 600 million people and 5 million 
square miles of territory have been captured by them without the Red 
army firing a shot. 

Communist actions are carefully planned and coordinated for years 
ahead and much of their success is due to the psychological cleverness 
of their many planning boards, all working under one overall coordi- 
nating agency, the World Communist Government, better known as 
the Cominform which was established in March 1919. 

Communists are complete opportunists in their methods—although 
atheistic themselves, they play up religion when to their advantage; 
although complete internationalists themselves, they play upon ex- 
tremes of nationalistic feelings to gain their ends; everywhere, they 
thrive on conditions of poverty by promising tempting social programs 
always relevant to the special existing local conditions, whether in 
Africa, Asia, or South America. Their watchful patience borders 
on fanaticism for their planning is long-ranged with variable time- 
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tables but has one sole objective—the ultimate Communist conquest of 
the entire world. 

Mr. Arens. Mr. Goncharoff, the Senator who was addressing you a 
moment ago, the Senator from Idaho, Mr. Welker, introduced in the 
Senate some time ago a resolution which would request the President of 
the United States to designate periodic days for prayer by the people 
of the United States on behalf of the people behind the Iron Curtain. 
I ask you, aside from personal religious convictions which we all have 
ona matter of that kind, what would be the psychological reaction of 
the people behind the Iron Curtain if that course of action should 
come to pass? 

Mr. Goncuarorr. I know this resolution. Iam, myself, a Christian, 
not by formal religious training but through the influence of my 
family. 

The power of prayer, particularly if sincere, and especially through 
a nationwide effort, I think, could be very effective. The people of 
Russia are still a deeply religious people. It is difficult to believe that 
in 35 years, this belief could vanish. 

If you allow me half a minute to say to you that the most barbaric 
propaganda in the Soviet Union was against religion. Now they use 
religion because they were not able to combat it to the last extent. 
They realized there is some force which could not be taken over. In 
1935, the Minister of Education used to say: 

We hate Christianity and Christians. Even the best of them must be con- 
sidered our worst enemies. They preach love of one’s neighbor and mercy which 
is contrary to our principles. Christian love is an obstacle to the development 
of the revolution. Down with love of our neighbor. What we want is hatred. 
We must know ho to hate. Only thus will we conquer the universe, 

This resolution could be the first effective step in a spiritual offensive 
against communism. 

Mr. Arens. That is the prayer resolution ? 

Mr. Goncuarorr. Yes. 

Mr. Arens. On the basis of your background and experience, could 
you tell this committee what the reaction is of the average person 
behind the Iron Curtain when he sees the diplomats in the Kremlin 
portrayed in diplomatic session with the diplomats of the West in the 
various conferences and affairs in which they engage? 

Mr. Goncnarorr. Mr. Arens, excuse me if I say that we very often— 
I am speaking about those who already underst and the whole menace 
of communism—we cannot understand how it is possible that the free 
world, in the last 35 years, having all possible sources and information, 
having many Soviet emigrants and escapees telling the truth about the 
Soviet, cannot understand the real nature of world communism which 
is moving to conquer the rest of the world and those free countries 
which maintain relationships with the Communists. 

Yet in 1944 and 1945 they made agreements with Stalin. I think 
those leaders of the Western World should know exactly with whom 
they are dealing. Communists make no secret of their final goals. 
Lenin said openly— 

The way to Paris is not the Way through Berlin but through Peiping. 

They know another statement of his which said— 

At first we will take Eastern Europe, then the masses of Asia. Later we will 
encircle the United States which will be the last bastion of capitalism. We will 
not need to attack it, it will fall like an overripe fruit into our hands. 


This is exactly what they have done and are doing. 
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Allow me to make another statement which is important. The basic 
difference between diplomacy of the free world and diplomacy of com- 
munism is that the diplomacy of the free world maintains relationships 
with other countries, establishing trade relationships and neighbor 
relationships. The diplomacy of the Soviet Union is only a part of 
the whole setup of the Cominform which is the world government of 
communism. In this whole process, Soviet diplomacy through its 
representatives, cultural attachés, military attachés, trade representa- 
tives, serve not for maintaining those relationships; but serve the Com- 
inform in a whole network of subversive activities. 

Western diplomats are well informed about the true nature of Com- 
munist diplomats and diplomacy, and the Western World should sur- 
round them with the same restrictions imposed on foreign diplomats in 
Moscow. 

The Russian peoples know well that the Soviet diplomats do not in 
any way represent them but only the Communist Party of the 
U.S. 8S. R. They hope the free world will eome to understand that 
they cannot and do not speak for the peoples of Russia who are still in 
enforced silence. 

Mr. Arens. How many slave laborers are there behind the Iron Cur- 
tain? May I see the statement you just read about the way to Paris? 

Mr. Goncnarorr. I have it here. 

Mr. Arens. How many slave laborers are there behind the Iron 
Curtain ¢ 

Mr. Goncuarorr. Nobody can say the exact number. According 
to the official Soviet statistics which list those camps as labor camps, 
we know the number varies between 14 million and 16 million people, 
possibly more. We know that these millions represent a force of 
opposition to the Soviet regime, but a force which cannot speak their 
wishes. 

Mr. Arens. What would you think of a course of action suggested 
in a bill which was introduced by the Senator from Indiana, Mr. 
Jenner; the Senator from Nevada, Mr. McCarran; and the Senator 
from Tdaho, Mr. Welker, which would preclude shipment into the 
United States of any goods or commodities produced by slave labor ? 

Mr. Goncnarorr. I think this is not only a deep humanitarian act, 
but this is again one next step which will give help and hope to the 
Russian people. 

Mr. Arens. You think it would be well received by the Russian 
people themselves? 

Mr, Goncnarorr. Without any doubt. Why? The free world, 
particularly the businessmen of Great Britain more or less agree not 
to send strategic goods to the Soviet Union, but they don’t realize a 
very mp, fact that by sending nonstrategic goods they release 
Soviet labor to make strategic goods. For example, it is necessary 
for the Soviets to have a certain number of tons of butter. If they 

can get this butter from Great Britain and not have to produce it 

themselves, then they liberate a certain number of workers, who pro- 
duce butter, for the defense industries which produce strategic goods. 
So, indirectly, such kinds of trade help them to build up strategic 
offensives. 

Senator Weixer. May I have a question? 

Chairman Janner. Senator Welker. 
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Senator Werker. Is it not a fact that if we permitted slave labor 
goods to be imported into this country, it would deprive the people 
of Russia of the things that they need and so there would be nothing 
left for them when they ship it all overseas. Is that a correct 
assumption 4 

Mr. Goncnarorr. Possibly 

Mr. Arens. How many sec urity police are in Russia at the present 
time on the basis of | your contact with the underground 4 

Mr. Goncuarorr. About 2 million people. There was a big shake- 
up after Beria’s death. The long existing myth about an all powerful 
MVD was shaken. During the interfighting which followed Beria’s 
liquidation, the people came to realize that the man who personified 
total MVD brutality was easily removed by his own men and that 
Malenkov’s order to remove Beria was not due to Beria’s viciousness 
or any humanitarian motive of Malenkov’s but purely a play on his 
part for supreme power and control. 

In this connection, I believe we should not give too much im- 
portance to the testimony of recent MVD defectors, especially those 
who defected after Beria’s death, but should place more confidence in 
the less sensational testimony of the many simple soldiers and officers 
who escaped to the West, not to save their own necks but for ideolog- 
ical reasons, for they better represent the true feelings and wishes 
of the masses of the peoples of Russia. 

I would like to make one last point in connection with security 
police and subversive activities in this country. Keep in mind that 
here in America, as in every other country, communism has created 
a system of double leadership for their activities. It will be a big 
mistake to believe that the American Communist Party and par- 
ticularly, those who carry party membership cards, are the only, or 
greatest danger. These can be fairly easily identified, and their main 
function is fighting openly for communism through more or less legal 
channels. Many of these are naive, idealistic but often frustrated 
personalities and do not always represent the most dangerous and 
extreme Communist elements. 

This other element is a hidden, anonymous group, carefully 
screened and selected directly by the security department of the Com- 
inform and responsible only to it. They are not officially members 
of any Communist Party and are not known to any but Cominform 
officials. These are the most dangerous agents of subversion, operat- 
ing in complete secrecy and assigned to prepare for the final over- 
throw of the existing Government. 

Chairman Jenner. If there are no further questions, we want to 
thank you for appearing here before this committee. At the begin- 
ning of your statement, I did not quite understand. You were born, 
of course, in Russia 4 

Mr. Goncuarorr. Yes, in Kiev. 

Chairman Jenner. You lived there how long? 

Mr. Goncnarorr. About 8 years in Kiev. 

Chairman JENNER. And in Russia? 

Mr. Goncnarorr. About 24 years. 

Chairman Jenner. You lived in Kiev 8 years? 

Mr. Goncnarorr. Yes. 

Chairman Jenner. Then where did you live? 
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Mr. Goncuarorr. In Pavlograd, Odessa, Rostov—the southern re- 
gions of the U. S. S. R. and the Ukraine. 

Chairman JeENNreR. You came as an escapee to what country? 

Mr. Goncuarorr. I was liberated by American forces in 1945 in 
Germany, being a prisoner of war; then remained in West Germ: ny, 
studied there in Munich Unive rsity, and 2 years ago I came as a dis- 
placed person to this country under the sponsorship of the Tolstoy 
Foundation. 

Chairman Jenner. Thank you very much for appearing. We 
apprec iate your test mony. 

Mr. Arens. The next witness is Mr. W. H. Smyth. 

Chairman JENNER. Will you be sworn to testify. 

Do you swear the testimony given in this hearing will be the truth, 
the whole truth, and nothing but the tr uth, so help you God ¢ 

Mr. Smytu. I do. 


TESTIMONY OF W. H. SMYTH, NEW YORK CITY 


Chairman Jenner. Will you give us your full name? 

Mr. Smuyru. William Harris Smyth. 

Chairman Jenner. Where do you reside ? 

Mr. Smytnu. 44 West 44th Street, New York City. 

Chairman Jenner. What is your business or profession ? 

Mr. Smyru. I am president of the Threadmiller Corp., a small 
company making lathe tools. I am also interested in general business 
brokerage. 

Chairman Jenner. Do you have a prepared statement that you 
have submitted to this committee ? 

Mr. Smytu. Yes, sir. 

Chairman Jenner. It will go into the record and become a part of 
the record. 

(The statement referred to follows:) 


STATEMENT BY W. H. SmyTH 


Mr. Chairman and gentlemen, Senate Resolution 247, calling for our severance 
of diplomatic relations with the alleged Government of Soviet Russia and the 
alleged governments of countries which have been enslaved by Soviet Russia, 
and for the convocation of an international conference of the free nations of 
the world for the purpose of agreeing upon a united action to destroy the Com- 
munist fifth column and to resist further aggression by international com- 
munism, vitally concerns all Americans, hence, merits discussion. 

In my opinion, we Americans too often attribute knowledge to titles and 
names, consequently often mistakenly and to our sorrow accept as intelligent 
and authoritative the statements of persons with titles or names without asking 
whether the owner of the title or name has the background and experience 
in the matter under discussion to justify his opinion being considered at all. 
In my opinion, people are entitled to know the background and experience of 
anyone making a public statement. Therefore, the following is given in the 
hope it will justify you for having honored me with your invitation to appear 
before you. 

I was born of American Methodist missionary parents in Foochow, China, 
May 23, 1890; came to America with my parents in 1899; attended high school 
in Berkeley, Calif.; was graduated as a civil engineer from the University of 
California, in 1912; and worked 5 years as an engineer in San Francisco prior to 
my entering the United States Army in May 1917. I served as a field artillery 
captain in France and Germany in World War I, and for 4 months previous to 
my demobilization in September 1919, traveled Eastern and Central Europe as 
an Army courier with station at Vienna. During that courier duty, just after 
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the Bela Kun Communist regime was overthrown in Hungary, a trip to Budapest 
vave me my first chance, 35 years ago, to see the frightful results of even a 
short 133-day Communist rule in a country. 

After demobilization I went to Turkey for an American company and from 
January 1920, until the Bolshevist conquest of the three small republics of 
Azerbajdjan, Armenia and Georgia, formed after World War I, forced us to 
leave in March 1921, I was manager for its work in the Caucasus and North 
Persia. Direct negotiations with the Soviet Commercial Mission in Tiflis, my 
experiences in connection with the evacuations of Novorossisk, Petrovsk, Baku, 
Tiflis and Batoum, and reports from the many refugees who arrived from Russia 
continued my education in what may be expected from dealings with Communists. 

A 4-week visit to Belgrade in August 1920, to report on possibilities in Yugo- 
slavia, gave me my first real idea of the rich natural resources of that country and 
of the worth of its hard-working, God-fearing peasant population. Yugoslavia 
was then, as our country is today, on the Soviet blueprint for conquest. 

In route home in April 1921, I revisited Belgrade, founded my own company— 
“W. H. Smyth’—and for the following 20 years, until obliged to leave by the 
German occupation and the closing of our consulate in July 1941, operated my 
offices in Belgrade and Zagreb, importing and distributing American motorcars, 
trucks, tractors, tires, oil, machinery, and selling aviation engines and equipment 
and oilfield supplies as an agent to the Government. 

The wide contacts with people in all walks of life resulting from handling so 
many lines, constant traveling through most of the country, the acquisition of a 
good knowledge of Serbo-Croatian, and my memberships in social, technical, trade 
and athletic clubs and associations, gave me over 20 years, an experience with 
Yugoslavs and Yugoslavia possessed probably by no other American. Tito’s 
Government must have believed that, for through their letter No. 7491 of July 
30, 1948 (photostat and translation attached) from the Committee on Water Hus- 
bandry of the Peoples Government of Serbia, they requested my cooperation on 
their purchase of heavy equipment and dredges required according to their 
initial 5-year plan, and a statement from me of the terms on which I would 
work with them. Much as I regret the money which could have been earned I 
did not accept their offer. 

When our American consulate was closed in Belgrade in July 1941, I turned 
my business over to an employee and left with my wife. We were 6 months in 
Hungary, left for Lisbon with the personnel of the United States Foreign Service 
in Budapest, and reached New York City, March 1, 1942. During 1942 and 1943, 
I devoted considerable time to making reports on Danube Valley and Balkan 
countries for our armed services, at my expense. 

Since arriving here, outside of the time given to the Threadmiller Corp., a 
very small maker of first-class tools for threading and tapping on lathes, of 
which company I am president, most of my time has been spent in trying to 
keep the closest possible contact with Yugoslavs and other refugees here and 
in other countries, which has enabled me to follow the development of Tito’s 
Communistie dictatorship in particular and of international or world communism 
in general. 

In this connection, a few months ago, photostats came of 2 pages from a Yugo- 
slav Communist Party textbook, pages 193-194, entitled “Extract From Political 
Courses for Candidates for the Communist Party of Yugoslavia” (photostat and 
translation attached). Their context, of which paragraphs 1 and 2 from page 
194 are quoted helow as an example, should convince anyone that Tito’s Com- 
munists are simply plain international Communists, and that it is simply ridicu- 
lous for an intelligent person to think or speak of them as “National” or “nicer” 
Communists, ones we can get on with: 

“Revolution is the action of forceful overthrow of capitalistic society and the 
building of a new society on the basis of the dictatorship of the proletariat. 

“Not a single isolated revolution, as in the U. 8. 8S. R. and in Yugoslavia, is 
ended until revolution will have been terminated successfully in the whole world, 
because danger from foreign intervention always threatens. Therefore it is 
a fundamental task of all Communists to assist revolutionary forces in the world.” 

This fear of foreign intervention seems to me to be a fear that foreigners, 
freemen from outside the enslaved states, will come in contact with the ordinary 
people, the slaves of the Communist states. This was shown by the Soviet’s 
refusal for a long time to allow our planes in World War II to land in Russia, 
and for our pilots to fly into Russia the planes we were giving them. It was 
brought out by Tito’s agreement with the German Nazis for joint collaboration 
in resisting Allied landings on the Yugoslav coast, should such landings be at- 
tempted. Tito’s present Ambassador in London, Velebit, who was one of his 
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liaison officers with the German and Croatian Nazis in Zagreb, the capital of 
the Independent State of Croatia, is reported to have taken part in these negotia- 
tions regarding joint Tito-Nazi resistance to Anglo-American forces. 

The Communists reasoned correctly that Germany would lose the war. There- 
fore, and also because of the Yugoslavs’ feelings against the Nazis, Tito’s people 
felt that Germans operating with their men would be only transients who could 
cause him no trouble. On the contrary, they knew that Anglo-American troops 
landing in Yugoslavia would be welcomed by the people—not by the Communists, 
but by the people—and their presence in large enough numbers would mean the 
end of communism in Yugoslavia. 

Tito, like his Moscow mentors, only sends abroad persons who have been 
checked and doublechecked by his UDBA or secret police. The test of this is 
the very small number who request asylum to remain here. Yet we allow these 
people to visit our defense plants, to learn to operate our special equipment 
such as jet planes, tanks, armored cars, etc., and allow his students, prepared 
in propaganda during their Yugoslav processing, to attend our universities. 
They have facilities to see more than they should and to talk in meetings in 
our schools. Does that make sense from the point of view of internal security? 

Regarding the fundamental task of all Communists to assist revolutionary 
forces in the world, it is worth while noting how Yugoslavia sends missions to 
places like Burma, India, Mexico, and other countries with which it has had 
little if any trade, and even sent her chief of the general staff to Addis Ababa 
to confer high Yugoslav medals on the Emperor of Ethiopia and several high 
assistants. Could it be that the medals were given to create good will in con- 
nection with facilitating the work of Soviet Russia’s mission of well over 200 
persons in Addis Ababa, apparently a distribution point for northeast Afric¢ 
for Communist propaganda and plans? The Emperor's visit to Belgrade this 
next month will offer Tito the chance to turn on his charm, but let us hope with 
less effect than it seemed to have on prominent American visitors to Yugloslavia. 

The work of such Yugoslav Communist missions, like the work ef Tito’s Gen. 
Ljubomir Ilich, who for the past few years seems to have been a general organizer 
or supervisor of work among the Communist groups in the Yugoslav colonies in 
Latin America, with headquarters in Mexico, might seem to be covered by para- 
graph 5, page 194 of the Instructions for Candidates for the Communist Party 
of Yugoslavia, mentioned above, which reads, translated: 

“All national, especially colonial questions must be inflamed, because they 
basically are revolutionary, hence help the process of the world revolution.” 

Incidentally, these two photostats were sent to me by a Serbian friend just 
after the Puerto Rican shootings in our House of Representatives in Washing- 
ton, D. C., with the remark that paragraph 5 applied perfectly to the Puerto 
Rican situation. Who knows? General Ilitch may have connections there. 
And when he wishes to visit the United States he has a perfect excuse in the 
form of his wife, Mme. Zdenka Milanoy, the well-known artist of the Metro 
politan Opera in New York City. 

Why did Yugoslavia keep Mr. Rafo Ivancevic, an experienced maritime and 
naval liaison oflicer in San Francisco as consul general for 3 years? His area 
included our entire Pacific coast with its important shipyards and naval instal- 
lations. For a country with almost no navy and a relatively small merchant 
marine, it would seem strange to use a man of Mr. Ivancevic'’s qualifications in 
San Francisco unless—and here is the big question—it was considered a seafar- 
ing man like Ivancevie could propagandize better among our Yugoslav groups 
on the Pacific coast than a regular consular officer; and unless it was considered 
important to have first-class reports on our naval installations—just in case same 
day the big Communist attack will come against us. 

Gentlemen, this matter of Tito and his Communists seems important enough 
to warrant some real thought and study. In an attempt to help you, I would 
like to lay before you the following information and observations based on a 
lot of work. 

One of the most debated questions of our foreign policy is whether or not we 
should aid Tito and his regime. I cannot understand how the United States, the 
leading Christian nation in the world, can back a Communist. Nor can I under- 
stand how any American, a citizen of a free country, is willing that we assist a 
Communist dictator to hold 17 million human beings in slavery, an institution 
we abolished 90 years ago as evil and wrong in human relations. 

It appears that the Americans who wish to aid Tito must in some way over- 
look that basic matter of right and wrong, possibly having been led to believe 
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by Tito’s expulsion from the Soviet bloe—the Cominform—in June 1948, that he 
was against communism. Had they taken the trouble they easily could have 
confirmed that the Yugoslay Communists are in no way lesser Communists than 
those of the Soviet bloe. On the contrary, they scream their supercommunism, 

Tito’s communism is not national but international like that of all Communists. 
Judge him by his acts, not his words. This unfortunate usage of the term 
“national” in referring to Yugoslay communism has been a big factor in mis- 
leading and confusing the thinking of the Western peoples about Tito and his 


slave-state. 


TIT¢ CREATION OF SOVIETS, INSTALLED IN POWER BY SOVIETS 


First of all, Tito was a creation of the Soviets. Malenkov, present chief in 
Moscow, nominated him to be secretary general of the Yugoslav Communist Party 
in 1937. 

The party, whose activity had been banned by the Royal Yugoslav Government 
in 1921, had continued as an underground organization. Its leaders, working 
abroad in large part, were ordinary Soviet agents. In 1940, when Allied pressure 
forced the Kingdom of Yugoslavia to recognize Soviet Russia, there were only 
12,000 party members. 

Secondly, Tito did not liberate Yugoslavia. His military efforts, interrupted 
by the capture of his headquarters in Drvar, western Bosnia, in May 1944, 
would have seemed to be terminated by his desertion of his men and flight to Italy 
in an Allied airplane which saved him. We ignored the opportunity to eliminate 
Tito, and to back General Mihailovich, our loyal ally, whose fighting in 1942 
prevented the German use of the short supply line through Serbia and Macedonia 
to Greece and contributed to the saving of Egypt. 

We put the runaway Tito on the Yugoslav island of Vis, guarded him, and let 
him fly away on a Russian plane to Moscow. There he got Stalin’s consent to 
send a Soviet Army into Yugoslavia, against Allied agreements, and thus enable 
Tito, in September 1944, to take over the government. Once in power, Tito and 
his Communists followed blindly all instructions received from Moscow. He 
stated himself, in a speech before the Yugoslav Parliament on January 26, 1950— 
that was after their expulsion from the Cominform—“The Yugoslav Communist 
Party, until it was expelled from the Cominform on June 28, 1948, nurtured too 
many illusions and without enough criticism received and transplanted to Yugo- 
slavia all that was done in the Soviet Union without discussing whether the 
measures were good or not.” 

During that period of taking over of power, the Yugoslay Communists killed 
about 500,000 Yugoslavs known or suspected of being anti-Communist. They 
arrested millions of others. Because of this normal Communist terror no 
one dared oppose them. They shot down our airplanes near Trieste. Their 
press and their leaders in speeches attacked all the Western Powers, especially 
the United States, doing so in a manner far worse than that of the Soviets 
themselves. 

Under the subterfuge that people had collaborated with the enemy occupa- 
tion forces, properties, factories, and companies were taken away from them, 
even from Americans who had lived and worked in Yugoslavia prior to World 
War I and who during that war were not in Yugoslavia but in the United States. 


EXPULSION FROM THE COMINFORM OF THE YUGOSLAV COMMUNIST PARTY 


People ask, “Why was the Yugoslay Communist Party expelled from the 
Cominform when it was so loyal to the Soviet Union?’ The answer is simple 
if present Soviet policy in relation to Soviet satellites be studied. 

The Soviets always changed satellite leaders when they wished. They did 
it whenever they thought anyone acted against their decisions. But to know 
about such actions they had to have a spy net in each country, and set up one in 
Yugoslavia as a matter of course. Tita, Djilas, his chief of propaganda, and 
Alexander Rankovic, his chief of secret police, finding that the Soviets were 
spying on their every action, began to seek a way of freeing themselves of such 
control. 

They did not oppose Soviet mixing into Yugoslav affairs, actually were 
obedient in that regard as confirmed by Tito’s remarks noted above. But they 
knew that as a result of the spying the same fate might befall them which had 
met many leading Communists in other countries, whom they knew often were 
tried and shot. They did not like it. When Tito, who held the army, and 
Rankovic with his police, restricted the work of Soviet agents in spying on them, 
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explanations and recriminations followed between the Soviets and the Yugo- 
slav Communist Party with the result that the latter were expelled from the 
Cominform. The main thing is they were expelled, and they tried to get back in. 

The Yugoslav Communists formed a central committee or Politburo of the 
party, started plans to collectivize the peasants, both being matters on which 
they were criticized by the Cominform. But at the beginning of 1950, they 
reached a hopeless situation because of the 5-year plan they had adopted in 
1947. Having noted the 5-year plans of Soviet Russia and acting like the frog 
in the peasant proverb that “The frog saw the horse being shod, so he lifted up 
his foot,’ the Tito Communists undertook to execute in a 5-year plan that which 
no ohne, not even the Soviets had been able to do under similar conditions. 

They planned that in a 5-year period they would invest on the average of 42 
percent of what had been the national income in 1959—doing this with no 
regard to the fact that the national income ih 1947 was less than prewar because 
of the immense damage the country had suffered from military operations 
during World War II on its territory. They planned first to build a heavy 
industry with which to make the machines needed for the reconstruction of 
the country, and for the development of a light industry. To try to do this 
they mobilized millions of people into forced labor. Additionally, and for the 
same purpose they used practically all they received on account of war repara- 
tions from Germany, Hungary, and Italy, as well as a large part of their 
UNRRA aid. 

Practically all foreign collections received from exports, which were far 
smaller than prewar, were used for the purchase of machines and equipment 
for heavy industry. They attempted the entire building of a heavy industry, 
without preliminary studies, and to execute it immediately following the con- 
ception of the plan itself. 

Yugoslavia had plenty of cement and other construction materials except 
steel. Instead of using them for needed repairs to put existing plants into 
production, the Yugoslav Communists for the various construction projects 
connected with their projected new factories, used vast quantities of those ma- 
terials and employed nearly 1 million agricultural workers (peasants) taken with 
their animal-drawn vehicles from the farms, 

Working thus, they commenced many projects but completed few. Accord- 
ing to their own chief for the 5-year plan, Boris Kidric, they erred in starting 
so many projects and in completing so few. Across Yugoslavia, construction 
projects were started which never were finished because of the lack of windows, 
plumbing, electrical, and various iron and steel components. 

Tito stated they failed, for example, in one place—in that without the re- 
quired preliminary study they began construction of an electrical powerplant 
at a place, only to see after a large expenditure of labor and material that the site 
was totally unsuitable, and they were obliged to transfer the project to another 
location. Practically everyone who was in Yugoslavia at that time confirmed the 
country was turned into a vast building project, with much started and little 
completed. 

Probably the best example of this is New Belgrade, which was to have been 
built across the Save River from Be!grade, the Yugoslav capital. The Yugo- 
slav Communists undertook a new development at New Belgrade to house the 
Yugoslav administration, the Yugoslay Communist Party, and other party or- 
ganizations. Today, the frames of those unfinished buildings stand in their 
sandy area as a symbol of all that is unrealistic in the work of Tito’s Yugoslav 
Communists. 

When they actually went bankrupt in 1950 because of such practices, the Yugo- 
slav Communists turned to the West for help, especially to the United States. 
That year a mission from the World Bank visited Belgrade and saw at firsthand 
how bad things really were. The mission informed Tito and his Yugoslav 
leaders that their 5-year plan must be changed radically; that a new economy 
policy was needed if they wanted to balance the Yugoslav economy. The mission 
told them that making the needed change was a basic condition for consideration 
by the bank of any request for a loan from Yugoslavia. 

The Yugoslav Government, needing money, accepted the mission’s proposal 
and reduced the objectives of their plan by one-half. Additionally a financial 
program for Yugoslavia was worked out and a determination was made of the 
amount of money the Western l’owers would have to give Yugoslavia, so that 


the reduced 5-year plan would be completed and Yugoslavia’s finances stabilized 
in 1954. 
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From 1950 to the present, the United States, England, and France gave Yugo- 
slavia free, as aid about S360 million in addition to large but unannounced 
amounts of aid in military material. If $486 million received from UNRRA is 
counted, it is seen that from the non-Communist countries of the West, three- 
fourths of which was from the United States, Yugoslavia, after World War II, 
received $796 million until mid-1953, this having been in addition to other credits 
of $360 million, making a total of $1,156 million again not counting military ma- 
terial and supplies or amounts given in the 1953-54 fiscal year. 

But in place of Yugoslavia’s economical situation being stabilized in 1954, 
as had been anticipated, the entire world press announced earlier this year 
that Yugoslavia was unable to meet her financial obligations and requested 
a moratorium for payments. In addition, from the explanations (quarrelings) 
between the Yugoslav Communists 6 months ago it came out that the standard of 
living in Yugoslavia was lower than anywhere in Europe. 


TITO S COMMUNIST EXPERIMENTS 


A fair question might be: “Was the World Bank advice or proposal bad, if 
Yugoslavia, working in accordance with it fell into bankruptcy exactly in the 
year set by that bank for her financial stabilization?” 

The answer is “No.” The desperate 1954 situation in Yugoslavia is due solely 
to Communist experimentation and mismanagement. It would seem that such 
organizations as the World Bank, and also countries such as ours, should have 
some opportunity to control or to insist on proper handling of moneys they loan 
or give to governments unable to finance themselves. That is merely my obser- 
vation. 

You probably read several years ago statements in which Tito and his nench- 
men criticized the Soviets for not being real Communists. They often said they 
were truer Communists than the Soviets. Finally, after Tito’s above-mentioned 
speech in January 1950, in which he confirmed they were in a bad situation, by 
implication, due to the fact he noted that they had too blindly copied Soviet 
methods, the Yugoslav Communists reviewed Marxist literature to find, if possi- 
ble, some form of organization more communistic than the Soviets had. They 
found it in the so-called Paris Commune, the Communist organization founded 
in Paris after the Franco-Prussian War of 1871, which France lost. 

The Yugoslav adaptation of the Paris Commune starts with the Communist 
organization of large cities and districts. Such communes, about 370 of them, 
are in their final phase of organization now in that formerly free country. 
Every commune theoretically is a separate economic unit. Everything in it 
is organized economically. Agriculture which is not yet collectivized entirely 
will be collectivized before Tito is through with it. The communes are linked 
together with the Yugoslav Parliament, their final guide, at the top. 

The communes are not free. The Communists direct them. Thus, in the 
final analysis, through the Yugoslay Communist Party, which controls Parlia- 
ment, everything is concentrated in the hands of Tito and his closest associates. 
That is the real situation in Yugoslavia. Essentially there is no difference 
between the organization of the Soviet Union and that of Yugoslavia. 

World opinion, including ours in America, has been brought into confusion 
about the Yugoslay situation. For example, until recently the New York 
Times carried frequent dispatches from its Belgrade correspondent. Frequent 
mention was made of the Communist reorganization of the country. But as re- 
ports from totalitarian states are subject to censorship, those Times reports 
struck me as being misleading, They spoke of economic competition, of free- 
dom of business, and of other economic matters known to students of events 
in Yugoslavia. 

Persons reading those reports and the similar ones published in other papers 
could believe that Tito was changing Yugoslavia into a country with liberty 
and a chance for private initiative. What was not brought out, it seemed to me 
and to others familiar with the situation, was the fact that the business 
and projects reported were matters between the communes or other subsidiary 
organizations and that such business and projects bear no resemblance to cor- 
responding affairs in our country. 

Actually it was the continued attempt to operate Yugoslavia as a Com- 
munist laboratory based on the employment of slave labor—the most un- 
productive form of labor—and the use so often of goons instead of good com- 
petent men in management, which wrecked Yugoslavia in spite of excellent ad- 
vice and financial help from the World Bank. 
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In Yugoslavia, as in all Communist countries, everything must be done ac- 
cording to plan. The plans may look good to foreigners as they are nicely 
written and printed, and the unsuspecting foreigner, even a good one, probably 
will have trouble in getting into what is back of the interesting figures laid he- 
fore him. Yugoslavia makes an economic plan every year. Probably it is 
made just as carefully as the statement prepared by a crooked merchant in 
applying for fire insurance while filling his fire extinguishers with gasoline. 

In 1950, after calling on the West for help and the receipt, as mentioned 
above, of sound advice from the World Bank Mission, Tito cut his 5-year plan 
objectives in half, probably promised to follow the advice, and got a loan. Al- 
though that was supposed to stabilize his economic situation by 1954, the next 
year, 1951, he needed money again. This time he called on the International 
Monetary Fund. This bank also sent a mission to Belgrade, in September 1951, 
and on the basis of figures supplied by the Yugoslav Ministry of Finance, they 
also made him a loan. 

In connection with the efforts of these two excellent banks to bring financial 
stability to Yugoslavia’s economy, I would like, as a businessman, to call your 
attention to some figures, rather interesting and instructive, I think, in the 
Yugoslav Government data on their so-called national economy. These seem 
to be worth reviewing because they probably were shown to the two banks’ mis- 
sions on their visits to Belgrade. 

Article 8 of the law of the 5-year plan 1947-51 of Yugoslavia shows the fol- 
lowing data regarding Yugoslavia’s national gross production and national 
income: 

| Millions of Dinars] 





1939 actual | 1951 estimated 














National gross production 203, 000 366, 000 
Amortization !_........... 271, 000 3111, 000 
National income !...........-.......-. | 132, 000 | 255, 000 





1 The figure amortization used by the Yugoslavs to cover, it would seem, the cost of producing the national 
gross production, was not shown in the table itself, but was arrived at by subtracting national income from 
gross production. This was done to have figures to compare with the figures for amortization shown in 
following tables. 

2 3416 percent. 

330 percent. 


I do not know how they arrived at it but it appears from the figures that the 
amortization figure was taken at 34.5 percent for 1939 for the figures for the 
Kingdom of Yugoslavia (prewar Yugoslavia) and at 30 percent fsr 1951, post- 
war Communist Yugoslavia. 

The International Monetary Fund’s report on Yugoslavia, appendix table I of 
December 19, 1951, shows the following figures on national income, received by 
their mission from the Yugoslav Ministry of Finance: 


[Millions of dinars] 
National income: 


Ba hath ai ac island ncaa edited tar ich aerate ii 233, 171 
212, 022 
234, 932 
237, 400 

Presumably these figures, together with those suppiied by the Yugoslav Govern- 
ment to the mission of this bank, were connected in some way with their decision 
to make a loan to Yugoslavia. They showed a great improvement in the Yugo- 
slav national income as compared with the figure of only 132 millions of dinars 
shown in the preceding table for 1989 when Yugoslavia was a free kingdom. 

Yet in the period from 1947 to 1952, in spite of Tito’s and his Yugoslav Com- 
munists’ belief that they could regulate things to suit their plans, the working 
of the law of supply and demand was such that prices of everything in Yugoslavia 
had risen so greatly that Yugoslavia was obliged on January 1, 1952, just 2 weeks 
after the publication of the International Monetary Fund’s Report on Yugoslavia, 
mentioned above, to devalue the dinar, and sixfold at that. Where until the 
end of 1951 it had been officially 50 dinars for 1 United States dollar, it was 
worth only 300 dinars for 1 American dollar on January 1, 1952, 
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This brings up a very interesting situation, well worth noting as an indication 
of the lengths to which “Tito & Co.” will go to make it appear that anything they 
do is better than its counterpart under the free kingdom of Yugoslavia. 

Apparently the Yugoslav Government, after the January 1, 1952, devaluation 
of the dinar, in making its plans for the 1952 and 1953 economy, either paid no 
regard te the figures it used for national gross production and national income 
in its previous plans, or else possibly thought nobody else would bother to check 
the new figures against the old ones. They must have been in a dilemma, 
properly on the “spot.” Their previous plans always showed that the estimated 
or planned figures had been met. (I don’t say they actually were met in the 
sense that production and income really had been as planned, but in their plans 
they showed they were met.) 

But in making the plan for 1952 they must have seen that actual results for past 
years, not the results shown to the two banks mentioned above, were far below 
the estimates. It well can be that the checking done by those two banks caused 
Tito’s people to look into the figures more realistically themselves. What they 
found was that the best figures they dared estimate for 1952 and later in the year 
for 1953 would be under the actual figures for 1939—for the last normal pre- 
World War II year of the free Kingdom of Yugoslavia. 

Obviously it would not do for Communist Yugoslavia to show results worse 
than those of the predecessor kingdom. They saw that using the same figure 
of 34.5 percent for amortization, in the difference between gross production and 
national income, which held in 1939, the result for their national income, the 
only figure that counts, would be considerably below that for 1939, as follows: 


Millions o: dinars 

















| 
| 1939 | 1952 1953 
aaa al Rededsteecelcpeclagciennitmeentdirenesiaienitiigiiiiaiibetit ~ wis r sibel I nite 
Gross national production.... i I a i as laa 203, 000 | 167, 393 
Amortization at 34.5 percent... aes teres 71, 000 | 57, 75¢ 56, 332 
National income....--..-...- Se 132, 00 | 109, 637 | 106, 891 





How did the Tito people get around this difficulty? Very simply as you'll see 
in the following table. They simply kept the same old figure of 34.5 percent 
for amortization for the 1939 figures, but used a lower figure, roughly 10 per- 
cent, for the deductions for amortization for the 1952 and 1958 calculations. 
The following table for the 1952 and 1953 figures is taken from the Yugoslav 
Official Gazette, the 1952 figures from issue No. 17 of April 1, 1952, the 1953 
figures from issue No. 62 of December 30, 1952 with the figures in the Official 
Gazette divided by 6 to put them on the same parity as the 1939 figures, made 
before the value of the dinar was reduced from 50 to 300 to 1 American dollar: 


[Millions of dinars 


1939 actual | 


1952 esti- 1953 esti- 
mated mated 





ca ode ee 

I RIO Ss. . canndinnivahsihinebwanineeen sien | 203, 000 167, 393 163, 223 
Amortization. 71, 000 15, 770 16, 750 
National income. .- 132, 000 151, 623 146, 473 


This with their dishonest methods, even in financial matters, for it is dis- 
honest to change an amortization figure without noting the fact, especially when 
resulting figures will be used for comparison, the Yuoslav Communists present 
their facts in a manner to show they have increased their national income 10 
percent to 15 percent compared with 1939. When by using genuinely compara- 
tive figures as in my previous table, the figures show that the national income 
actually had dropped 15 percent on the data from the Communists, which may 
or may not have been true and correct. But at any rate it was their data. 

They can make financial manipulations such as these, all they want, but they 
cannot change the miserable conditions under which the Yugoslav people live— 
that is all but those who help the Communist regime. Out of 17 million Yugo- 
slavs there may be 400,000 to 500,000 such people, not necessarily Communists, 
but people who probably for reasons of existence work with the Communists 
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and as reward get a relatively acceptable standard of living. All the other 
Yugoslavs live in want, waiting the day when the Communist yoke may be lifted 
from their backs. Why should we Americans recognize, the crooked, cruel, 
despotic regime which holds those people in slavery? How can we expect the 
enslaved peoples to believe we are anti-Communist when we support Tito and 
his totalitarian Communist government? 


AGRICULTURE 


According to a Belgrade dispatch in the New York Times of March 9, 1954, 
Svetozar Vukmanovitch-Tempo, one of Tito’s vice presidents, and his Economic 
Chief for Yugoslavia, stated: 

“That the yield of postwar Communist Yugoslavia’s agriculture is still below 
that of the prewar Yugoslavia. On the basis of offiical statistical data, it is 
seen that in the period 1930-39 the average annual production of the 5 principal 
cereals * * * wheat, corn, rye, barley and oats * * * amounted to 1,125 pounds 
per capita. In the period 1945-52 it was only 780 pounds per capita.” 

Corn is extremely important for Yugoslavia, especially for fattening pigs. 
Because of the reduction in produtcion, and of the export of corn as soon as 
available, Yugoslavia was not able to raise and fatten as many pigs in the post- 
war as in the prewar period. Therefore, beginning in 1949, Yugoslavia con- 
stantly has imported lard, although in 1936 and 1937 her export of pigs was one- 
seventh of the entire world production, 

According to the Belgrade Politika of May 27, 1954, Yugoslavia in this eco- 
nomie year will import twice the quantity of wheat which she exported on the 
average in prewar years. At the third congress of the Association of Commu- 
nists of Croatia, Viadimir Bakaric, a leading Communist in Croatia, said: “The 
import of wheat becomes a requirement of our economy and not merely a result 
of dry years.” 

The droughts in Yugoslavia in 1946, 1950, and 1952, were such that without 
foreign help the Yugoslav population would have been threatened with starva- 
tion. A drought is predicted for 1954, which probably is good publicity backing 
for the new Yugoslav Ambassador’s request made a few months ago in Wash- 
ington for 360,000 tons of wheat. 

Why should Yugoslavia suddenly have droughts since the Communists took 
power? Why don’t they have corn to fatten pigs in Communist Yugoslavia? 
During my 20 years in Yugoslavia—1921 to 1941—we had some droughts and some 
floods, some were bad, but Yugoslavia never had to call for outside help to free 
herself under its former government, its constitutional monarchy. 

Two of Tito’s recognized leading agricultural experts, Lazar Erzigovac of the 
agricultural station at Zemun, and Lazar Stojkovic, chief of the agricultural 
station at Novi-Sad, announced after a thorough investigation that the droughts 
in Yugoslavia are the results of bad soil conservation—in plain language of poor 
or insufficient or wrongly timed plowing. Yugoslavs outside of Yugoslavia have 
known that a long time. 

Climatic conditions in Yugoslavia are better than in many countries as regards 
sunshine but worse as regards moisture. In the majority of Yugoslavia’s most 
fertile districts a sufficient moisture (rainfall) exists, but in some years too 
much falls followed by dry months. 

Yugoslavia did not need irrigation projects to avoid drought, because conser- 
vation of rainfall obtained by proper plowing as practiced by the peasants for 
years without end, had sufficed. They plowed before the rains started to break 
up the soil and form reservoirs for moisture all through it. Thus prior to World 
War II such conservation, even if it did not meet the needs of the country 100 
percent, yet was followed enough to avoid the droughts so common to the 
Communists. 

Beginning with 1945, the first full year of Communist control, conservation of 
moisture was done but little. According to the highest Yugoslav authorities of the 
program for the advancement of agriculture for the period 1953-62, not more 
than 15 percent of the required moisture conservation is contained in it. Noth- 
ing else is possible. 

The individual farmers (peasants) with their small holding of probably 20 
acres, half arable, still own about 70 percent of the arable land in Yugoslavia. 
They are badly off for animal-drawn plows and their holdings are too small for 
tractors. Don’t blame them for the lack of animal-drawn plows. It’s not their 
fault. 

An animal-drawn plow generally lasted 12 years. Therefore the prewar plows 
are worn out by now. Yugoslavia imported very few such plows during the war 
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and made almost none. Under the postwar Communist government they im- 
ported none as far as I know 

Erzigovac, Tito’s above-mentioned agricultural expert, stated that Yugoslavia 
produces 38,790 animal-drawn plows annually and that 115,000 are needed for 
the individual small peasants. But as the great part of the plows that were pro- 
duced in Yugoslavia went to the peasant working cooperatives (Kolhozzes) and 
to the government estates, the individual peasants have been obliged to plow their 
land with worn-out prewar plows. Obviously they could not plow as they did 
prewar when those plows were new or in good serviceable condition which today 
is net the case. 

The bad results obtained from the various peasant working associations (Kol- 
hozzes) was such that the Yugoslav Government in 1953 was obliged to permit 
their liquidation if the members so wished. However, as announced by the 
government this was not to be construed as indicating any giving up of its final 
aim which is to have all peasants in collectives of some kind, whatever their 
nomenclature will be 

The Yugoslav Communists plan to purchase agricultural equipment for the 
large collectivized groups they hope to build up with their program of the ad- 
vancement of agriculture for the period 1953-62. They may call them the work- 
ing associations or something else. It’s a great question whether they will suc- 
ceed any better than they have to date. But in any case, because of the wornout 
condition of the peasants’ plows, and the insufficient number of these animal- 
drawn plows and of the animals to pull them, hunger, like the Sword of Damo- 
cles, Will hang over the head of Yugoslavia’s population as long as Tito and his 
Communists rule them. 

RELIGION 


The Yugoslav Communist Party like that in Russia forbids its members to 
belong to a religion. In Yugoslavia those who openly or officially belong to the 
church do not get better jobs. Not much imagination is needed to understand 
what that means in a country where the government is the sole employer. 

Children are not allowed to receive religious insiruction without the written 
consent of the parents. As many parents were persecuted for giving such per- 
mits, it’s understandable that great numbers of parents have not given them. 

In numerous other ways the Yugoslav Communists are trying to destroy re- 
ligion, the worship of God, in Yugoslavia. T. y have set up various priests’ 
associations which must work as the party wishe.. The majority of Yugoslavia’s 
priests, both Orthodox and Roman Catholic, have not joined those associations, 
the Yugoslav Communist police harass them constantly and it would seem in 
many ways. 

Hundreds of priests have been arrested and sentenced to short or long terms 
of prison. Among them numerous bishops and one cardinal. Bishops have 
been mobilized and forced to serve as ordinary soldiers. The Communists went 
so far, according to reports from people who can be believed, that when trans- 
ferring Bishop Nastich of Sarejevo, an American-born Serbian Orthedox bishop, 
the Roman Catholic Bishop of Mostar and a high-ranking Moslem religious 
leader, together with other clergy of the various faiths, from one prison to 
another, the railroad car in which they rode was so set on a siding that it was 
hit by a passing express train. Many of the clergy were wounded, Bishop 
Nastich having had both legs broken, as reported. Although hard for Americans 
to believe, it must be remembered we are dealing with an organized crowd of 
murderers, scoundrels, and enemies of our country as they are of any other 
free country. The people who would shoot down 12,000 Serbs and Slovenes at 
Kocheviia Forest in Slovenia, and thousands of Croatinns delivered to them 
at Dravograd, and execute several thousand Yugoslavs while fastening their 
tentacles on the country, would not hold back from murdering or maiming a 
few religious leaders. 

Yugoslavia, having been expelled from the Soviet bloc in 1948, and having re- 
mained loyal to international communism, as demonstrated in the United Nations, 
in their press and, through speeches of their leaders, is Moscow’s Trojan Horse 
today. Yugoslav Communists, whether on diplomatic or commercial missions, are 
accepted as “different” or “less bad” or even as “harmless friendly’? Communists. 
Thus they have entree whether Soviet or so-called satellite Communists might 
not be received. That enables them to do first-class work for international 
communism one of whose aims is the overthrow of our United States. They 
do this largely at our expense. It seems to me it is a matter which definitely 
concerns our internal security and could be cured through Senate Resolution 247. 

The enormous material and financial aid given by the United States to Tito 
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and his Yugoslav Communists has shaken greatly the trust of the Yugoslavs and 
other enslaved people in us. They cannot see how we can be anti-Communist, 
when through our continued support of Tito and his murderous regime, we enable 
him to hold a once free people, our former allies, in slavery. 

What makes it worse for us, in my opinion, in this case of the Yugoslav peo- 
ple, and it’s a point not known to most Americans, is that we share a great 
moral responsibility for their present fate. That’s because it was largely 
through pressure and promises of our diplomatic representatives that the un- 
fortunate Yugoslav people were pushed into World War II. 

In January 1941 our diplomatic representatives, with our country not in the 
war, gave the then Royal Yugoslav Government the choice of coming out for 
the British-American combination or the Axis Powers. According to Mr. Dema- 
ree Bess’ excellent article, Our Frontier on the Danube, a first-class description 
of our historic blundering in the Balkans, in the May 24, 1941, issue of the 
Saturday Evening Post, we warned the Yugoslavs that if they made a deal with 
Germany we would regard Yugoslavia as our enemy both during and after 
the war. But we assured them that if they refused to collaborate with Germany 
the American people would see to it that they came out on the winning side. 
That’s about what was heard in Belgrade at that time. 

The then heads of the Royal Yugoslav Government, responsible men, whose 
job it was to try to save their own country, knew that Yugoslavia could not 
defy Germany, even if there had been anything to defy Germany about. They 
knew Yugoslavia could not resist the force which had overrun Poland, Norway, 
Holland, Belgium, and France and had driven the British Army into the Chan- 
nel. They knew that aid from the United States, even if it could be sent— 
which was questionable—could not arrive in time to save Yugoslavia should 
Germany attack. They had no reason to defy Germany, their best customer, 
and like the Swedes who also did not defy Germany yet are respected and 
exist as a nation today, these Yugoslav leaders decided that the sole way to 
preserve their country was to remain neutral as Sweden did. Hence, on 
March 25, 1941, in Vienna they signed a nonmilitary agreement of neutrality 
with the Axis Powers. 

Two days later, March 27, 1941, a small group of Serbians, whose leaders, in 
my opinion were irresponsible seekers for personal advancement rather than 
patriots, staged a coup d’etat, overthrew the Royal Government which had 
signed the March 25th agreement, and formed their reconstructed government. 
However, as an American who lived 20 years in Yugoslavia, and knows the almost 
naive faith people in the Balkans had in the United States, I believe that our 
diplomatic representatives’ assurances that in any case Americans would see that 
Yugoslavia would be on the winning side in the end, must have played a great 
role in causing those conspirators to stage their coup d’etat. Therein lies our 
great moral responsibility. 

Ten days later Hitler attacked. The conspirators of March 27, faced with the 
result of their folly, with few exceptions, and most of their new government, 
fled the country at once, leaving the Yugoslav people to their fate. The Army, 
faced with overwhelming odds, capitulated shortly. 

The foreign occupations, chaos and civil war which followed, gave Tito his 
chance, which he acknowledges by celebrating March 27 as the start of his 
slave state. Incidentally it was the opening of diplomatic relations between 
Belgrade and Moscow, done in early 1940 through pressure put on Yugoslavia by 
the Allies which enabled the Yugoslav Communist Party, underground since 
1921, to start to organize again. That is another case of the folly of opening 
relations with the Soviets. 

We are not concerned here with those poor men who so thoughtlessly brought 
destruction to their country. We are concerned with the fact that our diplo- 
matic representatives gave promises which those men, the conspirators of the 
March 27 coup, believed. We are concerned with the 1,700,000 Yugoslavs of 
all groups who died in the war, civil war, and massacres which followed that 
fatal act. We are concerned with the fact that we enable Tito to keep 17 mil- 
lion Yugoslavs in slavery. Doesn’t it seem we should do something about 
all this? 

We cannot redress those wrongs with money. We can, however, redress 
them to some extent by helping the Yugoslavs to get back that which we helped 
them to lose—their freedom. 

Senate Resolution 247 will be a first step toward that. Our severance of dip- 
lomatic relations with Soviet Russia and the so-called satellite nations, in- 
cluding Yugoslavia, will serve notice on the world that we really are anti- 
Communist, that we have stopped temporizing about ccmmunism. We will 
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give hope to hundreds of millions of people a good share of whom are slaves 
because of our until now fatal foreign policy—fatal to our friends and to us. 

We are at war with the Soviets—cold or hot it is war. AH materials or 
goods shipped to the Soviets are strategic—even doll clothes. Think about 
it and you will see that all articles we ship to our enemies, even for consumers 
such as children, mean that a Soviet worker does not have to produce those 
articles. His corresponding time has been released for war production. 

Senate Resolution 247 should be applied to Tito’s Yugoslavia along with the 
other Communist countries to prevent Yugoslavia being used as a transmission 
line for Moscow’s work. At the same time, it would seem proper to inform the 
Soviets and their satellites that any move on their part into Yugoslavia means 
war with us. That will give the Yugoslav people their chance to settle their 
own score with communism and Tito and regain the freedom we helped them 
lose, 


[Translation by W. H. Smyth, New York, N. Y.] 


PeorLes REPUBLIC oF SERBIA, 
CoMMITTEE FoR WATER HUSBANDRY, 
Belgrade, July 30, 1948. 

Mr. SmytTH: For the execution of the regulatory works included in the 5-year 
plan which is being carried out by our institution we require certain construction 
machinery which is produced in the United States of America. Insofar as it 
may be possible to secure it under favorable terms, we address ourselves to you 
because you were the representative of several of the companies mentioned 
below, and request your cooperation in this business. 

Principally these firms are known to us: 

1, Caterpillar Tractor Co., 1987 Walker Street, Peoria, Ill., produces elevating 
graders, graders, bulldozers, scrapers, and tractors. 

2. Austin Western Co., 1945 Barrows Street, Aurora, Ill., which produces parts 
for dredges (probably they mean graders). 

3. Northwest Engineering Co., 1827 Steger Building, 28 East Jackson, Chicago, 
Ill., which produces dredges (mean dragline seraper), cranes, and parts for 
dredges and cranes. 

4. Buckeye Traction Digger Co., Boyce and Crystal Avenues, Findlay, Ohio, 
which produces ditchdigging machines, dredge accessories, graders, and 
bulldozers. 

5. Bucyrus-Erie Co., 1046 Monroe Avenue, South Milwaukee, Wis., which pro- 
duces self-propelled dredges and excavators with diesel, gas, and steam power. 

6. Allis-Chalmers Manufacturing Co., 1126 South 70th Street, Milwaukee, Wis., 
which produces bulldozers and other material. 

In as far as you also have connections with other companies they also may 
come into consideration. 

We need machines as follows: 


I, DREDGES—DRY LAND 


(a) Chain-bucket type on caterpillars or rails, effective capacity 70 to 100 
cubic meters per hour, or 120-150 m*h theoretically. Buckets to be of about 80 
liter capacity mounted on articulated steel links. The steel link belts must be 
such that they may be lengthened or shortened. The length of the steel link 
belts must be about 20 meters. For casting out the excavated earth the dredge 
(excavator) should be directly or separately connected to a conveyor 20 or 25 
meters long mounted on wheels, with a rubber belt approximately 70 centimeters 
wide. Because of its great length the conveyor may have to be supported. 
3esides the conveyor the dredge should be equipped with an arm for loading 
wagons and wagonettes right alongside the dredge. 

(b) Shovels on caterpillars (tracks) with articulated latticed arms. The 
articulated arm must have a bucket of about 0.60 m* capacity and must be so 
constructed that it may dig to a depth of 7 meters and lift to a height of 4 
meters for discharge into wagons; the effective capacity of this equipment must 
be about 60 to 70 m*h. The latticed arm must be of 2 parts—that is of 1 basic 
arm and 2 extension pieces (short and long). For work with the short arm 
a bucket is required of 1.0 to 1.25 cubic meters capacity. The effective capacity 
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of the excavator with the short arm must be 50 to 60 m* per hour. The length 
of this arm must be about 10 meters. For work with the long arm a bucket is 
required of 0.75 to 1.00 m* capacity. The effective capacity of the shovel with 
the long arm must be 40 to 50 m* hourly. The length of this long arm must be 
about 14 meters. 

(c) Self-propelled steam-floating dredges, bucket and suction types whose 
capacity will be— 

1. Working with suction lines (sandy material) 250 m*h. 

?, Working with buckets in sandy material 180 m*h. 
3. Working with buckets in gravelly material 150 m*h. 
. Working with heavy buckets with teeth in strong material 50 m*h. 
The dredges must have the following engines: 
1. For work with buckets, 2 engines each of about 250 horsepower. 
2. For work with suction lines, one engine of about 250 horsepower. 
For weighing (?) lifting while working and for lighting, 3 engines of 
about 70 horsepower each. 


2 
>. 


II. BULLDOZERS 


The dredges must be equipped with the following accessories : 
1. 100 pontoons each with a suction hose 5 meters long on it. 
2. 20 pieces of suction 5 meters long for shore-work. 

The dredge must be equipped with cabins for the crew, with lighting for 
maintenance work and with steam heating for the winter. 

The machines which come into consideration are those made by American 
factories, types D-8; D-7; and HD-14. Bulldozers must be easily maneuver- 
able, with motors of 80 to 120 horsepower with adjustable blades 3 to 4 meters 
long. 

III, SCRAPERS 


(a) Bowl capacity 5m’, type D-7; HD-14 and HD-10 with tractors of cor- 
responding strength. 

(b) Bowl capacity 8m’, type D-8; D-7 and HD-14 with tractors of corre- 
sponding power. 

(c) Turnapulls with bowl capacity 12 m* with tractors of corresponding power. 


IV. ELECTRIC CENTRALS (GENERATING SETS) MOVABLE 


Capacity 60-120 kilowatts, that is 80-160 horsepower with distributing table 
cables and other necessary equipment for the conduct of electric current to a 
distance of 3 kilometers. These generating sets must Serve to drive pumps and 
other machine tools as well as to light the work place—grounds, 

Insofar as it may be possible to cover our requirements in the United States 
of America we request you to Send us catalogs with detailed specifications of the 
machines so that it may be possible to decide from these and such others not 
listed above but which we could employ profitably in our work. 

As we have stated above all these machines are highly necessary for the im- 
provement of agriculture in our country, therefore we request you to secure 
exact information for us concerning the following: 

1. Method of closing contracts directly with factories (companies). 

2. Method of payment (through cash or the exchange of goods, state what 
goods would come into consideration for export from our country). 

3. Time of delivery (if possible at the earliest date—even from stocks if this 
ean be done). 

4. Method of taking delivery. 

5. Means of transport and other eventualities we cannot foresee. 

Insofar as the conditions of the offers from the mentioned firms would suit 
us, we would inform you as to the quantities of the various machines which 
would be required. 

In case of necessity you may put yourself in contact with our commercial 
attaché, Beno Habjanie, 1818 24th Street, Washington, D. C. 

We hope for your early reply and request you to tell us the terms for this 
business. 

Engineer Dracostay MUTAPOVIO, 
Minister in the Government of the Peoples Republic of Serbia. 
47769°—54—pt. 4-5 
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{Translation by W. H. Smyth] 


Extracts From Po.iricaAL Courses FOR CANDIDATES FOR THE COMMUNIST PaArTy 
OF YUGOSLAVIA 

Page 193: 

In order to increase its membership the Communist Party of Yugoslavia 
organizes political courses in which candidates for the party must gain knowl- 
edge of the following subjects: 

1. Teachings of Marx-Engels. 
2. The development of society. 
3. History of the labor movement. 
4. Teachings about the party. 
5. heory of revolution. 


6. Nationality questions. 
7. Peasant question. 
8. Anti-Fascist Front of Women (AFZ). 


9. Council of Communist Youth of Yugoslavia (SKOJ). 
10. Peoples Front. 
11. Development of perspectives. 

Most of the above themes come out in the form of lectures, 

We give the main themes from the subjects: The Party, Revolution, Na- 
tionality Questions (which are worked out fully according to Stalin’s papers), 
Peasant Question, Peoples Front. 

Instruction about the party: The working class is a part of society and the 
party is a part of the working class. The working class enters the final fight 
for the destruction of capitalistic society. This, as a revolutionary fighting 
force must have its shock staff, as a revolutionary core which stands above the 
working class. That core is the Communist larty. The basic principles of 
the party are: 

1. The Bolshevist Party is the advance guard of the working class, the lead- 
ing organization of the working class. 

2. The party is an organized, ordered, disciplined organization. 

3. The party is the largest form of the working class organization, larger 
than all others, which others must be subordinate to it. The party to all a 
united goal and direction. 

4. The party is the weapon of the dictatorship of the proletariat in the build- 
ing of socialistic society. 

5. The party personifies the unity of will. The party strengthens itself when 
it cleans itself of opportunistic elements. Opportunism and splitting into 
fractions will not be allowed. 

Page 194: 

The program is the foundation of the party. Tactics decide the manner of 
fighting to reach near and far goals. Organizational principles strengthen the 
internal structure of the party. Absolute unity and correlation must exist be- 
tween program, tactics, and organization. The statutes contain the essence of 
the organization. The statutes set the form of the organization, prescribe the 
duties of members and regulate the conditions for reception of members into 
the party. A member of the party must recognize the party program, work in 
one of its organizations and conform to the decisions of the party. For entry 
into the party a candidacy and a probation is held. The party accepts as 
members the candidates who have met the probationary requirements, passed 
the course for basic political knowledge and accept the program and conceptions 
of the party. The cell is the basic organizational unit and may be street, village, 
military, a cell in a factory, or in an institution. A secretary leads the cell but 
if it be big it may have its committee of 4 or 5 of the best party members. The 
management is made of a committee, regional, district, county, state, or central. 


THEORY OF REVOLUTION CONTAINS THE FOLLOWING THEMES 


1. Revolution is action for the violent destruction of capitalistic society and 
the building of a new society on the basis of the dictatorship of the proletariat. 
2. Not a single isolated revolution, as in the U. 8S. S. R. and in Yugoslavia is 
ended until revolution will have been terminated successfully in the whole world 
because danger from foreign intervention always threatens. Therefore it is a 
fundamental task of all Communists to assist revolutionary forces in the world. 
8. There is no destruction of the old order of society without revolution, there 
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is no revolution without the proletariat, there is no understanding proletariat 
without the Communist Party which is the staff and the directing organ for 
revolution. 

4, The workers and peasants are the main revolutionary force and their council 
is the principal means of revolution. 

5. All nationality, especially colonial questions must be inflamed, because they 
basically are revolutionary, hence help the process of the world revolution. 

6. The international reaction assists the bourgeoisie who are falling, therefore 
the dictatorship of the proletariat, as rulers of the bourgeoisie, must cultivate 
hate of the bourgeoisie by plan. 

7. The Soviets are the basic symbol of the dictatorship of the proletariat. 


NATIONALITY QUESTION 


The nationality question must be regarded from the point of view of the world 
revolution. With regard to that, the nationality question actually is a nationality 
colonial question. Leninism showed, and imperial war and revolution in Russia 
confirmed, that the nationality question can be decided only in connection with 
and on the basis of the revolution of the proletariat, for the road to victory leads 
through the revolutionary council with the liberation movement of the colonies 
and countries concerned against imperialism. The nationality question is a 
part of the general question of the proletarian revolution, a part of the question 
of the dictatorship of the proletariat. 

It is worth while to hold to the formula of Lenin; the nationality question is 
nationality by form, but by its meaning is international. 

Mr. Arens. Will you kindly give the committee just a brief résumé 
of your personal history with particular emphasis upon that part of 
your life which you spent in southern and eastern Europe? 

Mr. Smyru. I went to France in the United States Army as a field 
artillery captain, 91st Division, in 1918. After my demobilization 1 
elected to stay on the other side to go into business. I first went to 
the Caucasus for a New York company and remained there all of 
1920 and the early part of 1921. It was a New York group which 
had planned to trade with Russia and had hoped that bolshevism 
soon would be stopped. 

There in the Caucasus I began to get an idea of what communism 
really was—although I had seen results of it in the summer of 1919 
on trips from my station in Vienna to Budapest after the Bela Kun 
Communist government was overthrown in Hungary. The Hun- 
garian Communists were in power for 133 days and did a terrific 
amount of damage in that short time. 

During my stay in the Caucasus I was in the evacuation of Petrovsk, 
now called Makhachkala, on the northwest shore of the Caspian Sea. 
I got out of Baku with a suit of clothes and a raincoat. Early in 1921 
I left Tiflis a few days ahead of the Bolshevists’ entry, and finally 
embarked for safety at Batoum shortly before the Communists cap- 
tured that Black Sea port. 

My employers decided to liquidate their business in that part of the 
world and paid us off. I started back for California, but visited a 
friend in Yugoslavia, where the previous year I had spent a month 
on an investigation of commercial possibilities, and, like the man who 
‘ame to dinner, stayed there 20 years. I liked the place and the people. 
I was young, started my own company on a shoestring, and over 20 
years built up a fairly large business there. 

My company became distributor for Packard, Chrysler, Plymouth 
automobiles, Caterpillar tractors, Goodyear tires, and some other good 
American companies. We exported various Yugoslav products in 
order to secure dollars to help pay for our imports. 
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Chairman Jenner. When did you leave Yugoslavia and why ? 

Mr. Smyrtn. I left Yugoslavia July 14, 1941, because of the German 
occupation which commenced in April that year. Our legation was 
shut in May, but left a skeleton consulate which was closed the middle 
of July, a month after the Axis consulates and legations in the United 
States were closed by our Government. 

Mr. Arens. Since you left you have been maintaining contact with 
what you have heretofore described to us as the underground i in Yugo- 

slavia; is that correct ? 

Mr. Smytru. I would not call it that and don’t like to talk about 
en underground. I have maintained relations with people over there. 
Nearly every month I see persons who have just come out, or hear 
through reliable people who have talked with them, what conditions 
are in Yugoslavia. Further, I get Yugoslav newspapers. Inciden- 
tally, Communist newspapers having to do with Yugoslavia are pub- 
lished in Prague and Moscow as well as in the U nited States. 

Mr. Arens. Is Tito a real Communist ? 

Mr. Smyru. Lito certainly is a real Communist. There is no ques- 
tion about it. He was a Communist before he was taken prisoner by 
the Russians in World War I. I would say he took his postgraduate 
course in communism in Russia, first as a prisoner, and later when he 
remained there after his release. He came out definitely for com- 
munism, and certainly was sent back to Yugoslavia for Communist 
work. Tito was nominated to be secretary general of the Yugoslav 
Communist Party by Malenkov in 1937, the No. 1 man in Russia tod: ay, 
which gives an idea of the tieup he now must have. 

Mr. Arens. What about the common impression that Tito is a na- 
tional or a different sort of Communist ? 

Mr. Smytru. The best way to discuss that, in my opinion, is by using 
Tito’s own words. First, I’d like to say there is a common belief in this 
country that Tito broke with the Soviets. But that’s not the case. He 
did not break with them; they kicked him out. At the Cominform 
meeting in Bucharest on June 28, 1948, Tito and his Yugoslav Commu- 
nists were expelled from the Cominform. In my opinion the reasons 
were largely personal. 

As explained in my written statement, Tito and his top men were 
perfectly willing to spy on other people but they did not like it when 
they saw the Soviets were spy ing on them. There was not hing unusual 
in that spying. It was just Soviet standard practice. But "Tito and 
his men knew that many Communist leaders had been liquidated 
through such spying, so they opposed it in Yugoslavia. That led to 
bad feeling and to their expulsion from the Cominform. The prin- 
cipal formal reasons given were that they (the Yugoslav Communists) 
had not formed a central committee of the party and that they had 
done practically nothing about the collectivization of the peasants. 

There was a lot of talk about it. The Soviets claimed Tito and his 
Yugoslav Communists were not good Communists. They expelled the 
Yugoslavs from the Cominform. 
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Now, regarding the matter of Tito’s being a national Con 

I believe that i in Tito’s talk on June 26, 1950, before the Yugoslav Par. 
liament, you have the reason why people think of him as a national 
Communist. The following is my translation of a part of his remarks: 


The essence of our road to socialism, or, better said, communism— 
note that Tito himself stated “better said, communism”’— 


can be defined in a few words. Our road to socialism is composed of our applica- 
tion of Marxist science in the closest harmony with the special conditions which 
exist in our country. 

Many people probably stopped listening or stopped reading at that 
point. They decided he was a national Communist bec ause he had said 
‘the special conditions which exist in our country.” 

But Mr. Tito went on with the following, and this is a part of the 
same statement: 

We try to introduce the spirit of that science into all our works, and every 
deviation from the principles of that science, no matter under what pretense, 
would be revisionism and treason not only to the working class but also to pro- 
gressive humanity of the entire world. 

When he says “progressive humanity” and “the working class,” there 
is no limitation to it. It is international or world communism. 

I would like to go back to the matter of Tito’s being a real Com.- 
munist. In 1952 the Y ugoslav Party had what they called their sixth 
congress. At that time ‘they proposed and voted a new constitution, 
which is practically identical with the present Soviet Constitution. 
I’ve compared them paragraph by paragraph and they make interest- 
ing reading. But using the phrase our President and our Secretary of 
State have been employing lately, “We will judge by actions and not 
by words,” I’d say, let’s judge Tito and his Communists by their 
actions and not by their words. 

You take first the matter of the clergy and religion. The Yugoslav 
Communists have done everything possible to destroy religion. The 
sriests, both Orthodox and Roman Catholic, have put upa ‘wonderful 
battle 4 for religion. Tito has established so-called priests’ associations, 
and has tried to herd the priests into these associations so he can con- 
trol them there. Some priests have gone in, but to the honor of the 
Yugoslav clergy it can be said that the vast majority have not gone into 
those associations. 

Here in America we all connect children with Sunday school. It 
is not a matter of who you are for generally, children of all faiths go 
for religious instruction once a week. In Yugoslavia children can 
go for religious instruction only on a written permit issued by their 
parents. In a place where the sole employer is the state, and that 
state is opposed to religion, it is rather dangerous for a parent to 
give a permit for his children to attend religious instruction. He 
‘an lose his job. Nobody in Yugoslavia who openly professes his 
religion, who makes anything of it, will have a good job, or let’s say 
a better job. 

Then take the matter of private property. They just took it over. 

Chairman Jenner: Did they take over your property ¢ 
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Mr. Smyru. Yes, sir. They seized my company—W. H. Smyth. 
Part of it, for example, was taken over by Jugauto, the automotive 
section of the Yugoslav Government. 

Chairman Jenner. Were you compensated for it? 

Mr. Smyru. I may be, some day, from the International Claims 
Commission. I hope so. 

Mr. Arens. Do you make a distinction between international com- 
munism and Kremlin communism ? 

Mr. Smyru. Kremlin communism is international or world com- 
munism. There is really only one communism. Communism is out 
to communize the whole world. 

Senator Weixer. Do you make any distinction between national 
communism and international communism ? 

Mr. Smyru. No, sir. It just does not exist. With my written 
statement I submitted a photostat of two pages which a Serb friend 
of mine stole from a Tito textbook. That section is called, “Extract 
From Political Courses for Candidates for the Communist Party of 
Yugoslavia.” The following is the translation of a very significant 
paragraph from these courses: 

Not a single isolated revolution, as in the U. S. S. R. and in Yugoslavia, is 
ended until revolution will have been terminated successfully in the whole world, 
because danger from foreign intervention always threatens. Therefore it is a 
fundamental task of all Communists to assist revolutionary forces in the whole 
world. 

You will see Tito’s missions all over the world. They are written 
up in the papers sometimes as contacting Socialist groups. But, re- 
member, Tito in his own statement, which’ I just now read to you, 
said, “socialism, or better said, communism.’ 

Mr. Arens. What is your feeling about severance of diplomatic 
relations with the Iron Curtain countries by the Government of the 
United States? 

Mr. Smyru. I think that will be the first positive move we will have 
made against communism for years. 

Mr. Arens. What would you think about including Yugoslavia in 
that bloc? 

Mr. Smyru. Yugoslavia is today a Communist country. Tito and 
his crowd say they are better C ommunists than the Russians. I will 
stand corrected. As Mr. Goncharoff, the previous witness, so well 
said, we should not say “the Russians” when talking about the Soviets, 
but we should say, “the Soviets.” I know the Russians, I lived in 
the Caucasus for well over a year. In Belgrade I had 11 Russians 
among my 35 employees. _I had several of them in Zagreb. 

The Russians are just like nice people anywhere else. There is a 
difference between the Russian people and the Bolshevists—the 
Soviets. In Yugoslavia there is a difference between the Yugoslav 
people and the Communists. We have the same difference here in 
America between our good Americans and our Communists with their 
standard international Communist way of thinking. 

We should include Yugoslav with the Soviet bloc for this reason— 
our moral position is bad, has been since the moment we recognized 
the Soviets diplomatically. I think it has been especially bad since 
we began to support Tito. There is no question about it—the present 
Yugoslav Government is a Communist government. How can we say 
we are anti-Communist when we maintain in power Tito and his 
people who hold 17 million Yugoslavs in slavery ¢ 
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We fought a war 90 years ago, the greatest war in history until then, 
the War Between the States, to abolish slaver y in our country. Yet 
our Government, through giving aid and money, over a billion dollars 
in the last 8 or 9 years, has enabled Tito to hold those 17 million Y ugo- 
slavs in slavery. 

Mr. Arens. Do you feel Tito is loyal to the Soviets? 

Mr. Smyru. He has proved it right along. People here do not 
realize that when Tito and his Communists were thrown out of the 
Cominform in June 1948, that they did their best in every way for 
over a year to get back in. An interesting sidelight on this when 
they signed their commercial agreement with the Soviets at the end 
of 1948 for the 1949 period, they got a worse trade agreement with 
the Soviets than they had had for 1948. Previously they had pro- 
tested over the 1948 agreement because they claimed they were charged 
too much for Russian products and credited too little for their own 
Yugoslav products sold to the Soviets. Yet to show their steadfast 
devotion to Moscow, they accepted a worse agreement for themselves 
even after their expulsion from the Cominform. 

The Russians saw what was happening. They are realists. Unfor- 
tunately, western diplomats apparently only investigated to find out 
whether the Yugoslav Communists had been put out of the Cominform 
or not. When they say the Yugoslavs had been put out, they said, 
“That is enough.” But not the Soviet diplomats. They studied the 
situation. They saw Tito was worth more outside the Tron Curtain 
than in, because with people saying Tito was a National Communist, 
a nice Communist, a different one, Tito’s people could go all around 
the world, mix everywhere, even where Soviet representatives could 
not. 

In my opinion, one can characterize Tito’s Communists by saying 
that Yugoslavia became the Trojan Horse of Moscow. May 7 this 
year, in my talk before the Commonwealth Club of California on the 
subject they proposed, “Yugoslavia—Whose Trojan Horse?” I 
showed how Communist Yugoslavia was a perfect setup as a Trojan 
Horse. The Yugoslav Communists were theoretically outside the 
Iron Curtain. Therefore people all over the world received them as 
being different, not the real Moscow Communists. Tito has had mis- 
sions in Burma, in India, even in Ethiopia and other places where 
Yugoslavia had no or practically no commerce. 

Yugoslavia used to import a relatively small amount of jute from 
India for making bags, but Tito has had some of his highest men out 
there. Why? Making contact of course in those countries with their 
so-called Socialist parties. But remember, Tito himself said “social- 
ism, better said communism.” He could send his missions to places 
where the Soviets could not be sure how their own emissaries would 
be received. He has been of immense value in this way to the Soviets 
and to international communism. 

Mr. Arens. In the event of war, could the United States count on 
the Yugoslav Army ? 

Mr. Smyvrn. I look at it this way. The Yugoslavs today are in a 
slave state. Tito is the head of it, and his government is in power. 
The people know that if the Soviets should t: ake over, they still would 
be in a slave state. If they think we will keep Tito in power in case 
we win the war, they naturally can say, “Why should we fight to 
remain slaves? If Tito will be on top, we'll be slaves under Tito. We 








236 STRATEGY AND TACTICS OF WORLD COMMUNISM 


would be slaves under Malenkov. Then why fight?” That is to mea 
basic point, 

Secondly, Tito cannot be sure of his own army. He does not know 
which officers he can count on in it—that he, he knows some are per- 
sonally loyal to him, but generally speaking he cannot say who are 
Cominform people and who are not. 

Mr. Arens. Should we trade with the Kremlin or with Tito? 

Mr. Smyru. I would say no; not with either. 

Mr. Arens. Why ? 

Mr. Smyru. I notice there are a lot of ladies present here, so I will 
mention doll clothes. If somebody would export doll clothes, which 
seem absolutely innocuous, to a Communist country like Soviet Russia 
or any other, those doll clothes would be strategic materials. That 
is not foolish. Just think of it. Those doll clothes and other con- 
sumer goods sent over there release man-hours and woman-hours, as 
they work their women the same as their men. That releases a cor- 
responding number of work hours of their own people for work on 
war production. 

Mr. Arens. Should we import goods from behind the Iron Curtain 
into this country ? 

Mr. Smyru. No; not in my opinion. 

Mr. Arens. Why not? 

Mr. Smyru. If we import from behind the Iron Curtain countries 
we take goods from that area. We have to pay with our good dollars. 
Those dollars are what the Soviets need to buy the stuff they can buy 
only for dollars or for gold—strategic materials. Incidentally they 
have a very large gold production in the Lena gold fields in Siberia. 
It costs them only about $7 an ounce to produce their gold—that is 
with their slave labor. Our Government pays $35 an ounce for gold. 
So the Soviets can outbid us for anything they want. When they use 
their cheap gold and buy consumer goods in Europe or other places 
to ameliorate the conditions for the people in Russia, they are making 
their enslaved people think things are better than they really are. 
And by spending their cheap gold they are acquiring a large labor 
force working for them outside of their Communist bloc. That re- 
leases their own labor for war production. That all will come back 
against us. There is no question about it. We are at war, whether 
you call it hot war or cold war. 
~ Mr. Arens. Mr. Smyth, why would Tito enter into a military pact 
such as he has entered into with Greece and Turkey ? 

Mr. Smyru. Last year he entered into a pact, a pact of friendship 
and collaboration with Greece and Turkey. I feel quite sure he 
went into that pact purely and simply to get more material and finan- 
cial aid from us by making our people think we were winning him over 
to our side. Signing a political pact means nothing to a Communist. 
It is high time our people should realize that is just a part of the 
strategy and tactics of international communism, of world commu- 
nism. 

It seems that our officials, our Government, still hold to the idea 
that, “Well Tito is different. He broke with the Russians.” They 
don’t seem to understand Tito did not break with the Soviets; he was 
kicked out by them. It was a very good move for the Soviets. I do 
not think they knew what a good job they did when they put him out, 
because this business of being able to say that Tito is a national Com- 
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munist is wonderful publicity and very effective for international com- 
munism. That has enabled Tito to get his men in all over the place. 

Senator Werxer. It has fooled a lot of people. 

Mr. Smytu. Yes, it has. You asked why he went into the Balkan 
pact. That is a very interesting thing. The age-old policy of the 
Czarist Government, and now of the Soviet Government has been to 
get down through the Balkans, to get down where they could cut the 
Mediterranean supply line of the British Empire. But now the 
Mediterranean is a lifeline for the United States, between our country 
and such countries as Turkey, Iraq, Iran, and Pakistan. We have 
just signed agreements with them about military aid. Those countries 
con good fighting men. By all their ideology they are opposed to com- 
munism, but they do not have war industries. They will have to 
depend on us to supply materiel and munitions. The Mediterranean 
is our lifeline for doing that, to enable our allies to keep on fighting 
when the time comes. 

How could Tito join up with the Greeks and Turks in a pact which 
obviously is designed to prevent the Soviets from conquering the 
Balkans and accomplishing the age-old aim of Russia? It is very 
simple. What is it for 'Tito or any Communist leader such as he is, 
to sign a pact? 

If you will go back to the end of August 1939, the British and 
French representatives were in Moscow. ‘They thought they were 
signing an agreement with Stalin. Von Ribbentrop, the German 
Foreign Minister, arrived. He was in Moscow only 3 or 4 days but 
apparently made a better offer to the Soviets than the British and the 
French, so Stalin signed with him. Why wouldn’t Tito do the same 
thing? Itistohis advantage. He surely entered the Balkan pact just 
to get aid from us and to fool us further into thinking that he is 
with us. 

Mr. Arens. What would be the effect on the average person in Yugo- 
slavia of a severance of diplomatic relations by the United States with 
Tito? 

Mr. Smyvru. Personally, I believe he would be glad. Even in spite 
of the fact that it would be harder on him. If we would sever diplo- 
matic relations with the Soviets and Yugoslavia today, we probably 
would cut down on supplies we have been sending to Yugoslavia. It 
would be harder for the people, but they are so fed up with being 
slaves and with this Tito regime, that I am quite sure they and also 
the people in Hungary and in the other enslaved countries would be 
glad because it would give a clean, clear situation. They would say, 
“The United States now definitely is anti-Communist.” That would 
give them hope. ‘Tito is in a desperate situation today. He has 
almost wrecked the economy of the country. If it had not been for the 
aid we sent him he would have been finished before this. We have 
saved him continually, yet one of his cardinal Communist aims is to 
destroy our free United States. 

In connection with all this I’d like to say a word about the Yugo- 
slav peasants. Our average American farmers, thank God, have fairly 
good-sized farms. But in Yugoslavia the average peasant probably 
has about 8 hectares, roughly 20 acres. Probably his arable land will 
be 10 acres. The other 4 hectares or 10 acres will be meadowland and 
forest or swamp or whatever there is. 
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The peasant is a very interesting person and he is a darn good man. 
He is the foundation of the country. A peasant, in a way, with his 
wife and family was a sort of integrated industry. They grew their 
own food, raised their sheep, and got wool. The women spun and wove 
it into clothes. They raise a few pigs. They will have a few chickens 
and ducks and a couple of cows. It is a very close balance in “getting 
by.” If the man was, say a carpenter, he would make some things at 
home to take in and sell at the village market. Formerly they bought 
cotton thread from which the women also wove cloth. But in recent 
years under communism they could not get the cotton thread, and as 
Tito took their wool away from them, they could neither make nor buy 
clothes. This situation became so bad last year that Tito had to ease 
up and let them keep some of their wool. Tito tried to drive these 
peasants into his collectives through various oppressive measures— 
taxation, confiscation, and terror. 

Last year Tito announced they could get out of the collectives. 
Things had become so bad that he said in effect, “Well, you can break 
up these collectives if you want, but remember, this has nothing to do 
with the ultimate aim of our Government, which is to have all peasants 
and everybody in collectives or associations run by the Government.” 
This driving of peasants into collectives and factories—the prole- 
tarianization of the peasants—is a main point in the program of world 
communism. 

Why should we, the United States, back a government which is 
operating a slave state? In this connection, I heartily recommend 
Senate bill S. 3632 whicl) would make it a felony to import or ship in 
interstate commerce any commodity or goods produced by slave labor. 
Certainly we here are all against slave labor. Then why back slavery 
in other countries ? 

I read in the paper last night that in regard to the mess in Indo- 
china, probably there will be a “voluntary” change in population. 
Some of the Indochinese will be moved at their wishes from the north- 
ern part south, and others from the southern part north, so we will 
be able to feel virtuously that we will not be forcing people to live in 
slavery. The Indochinese who don’t want communism will be allowed 
to move south, to try to start again after losing everything they had. 

If we are so worried about the guilt connected with forcing people 
into slavery why don’t we worry about the 17 million Yugoslavs who 
we help keep in slavery through our aid to Tito paid for from our 
regular governmental budgets? You take this appropriation bill 
being discussed in the Senate now, or is it possibly in the joint com- 
mittee? We send aid to Tito. Why seal we send tanks, artillery, 
heavy equipment, jet planes to Tito? That special equipment is used by 
his most loyal specialists. They have been checked and doublechecked 
by Tito’s secret police, and as a group, probably are loyal to him. 
That equipment helps him to hold the Canslevs down. Why should 
we dothat? We helped shove the Yugoslavs into war to their destruc- 
tion. It was none of the Yugoslav people’s doing. It seems to me we 
have a record there which we Americans should try to correct. 

There was no reason for letting the Soviets take over China, but even 
in that sellout Tito was very useful, playing his part in world Com- 
munist strategy. I am a businessman and don’t have to wear striped 
pants to understand that. In 1948 and later, all that talk about Tito, 
that we were getting him away from the Soviets, that smokescreen 
continually put up in the papers about Tito and Yugoslavia, that 
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through him as bait or example we were going to get Mao Tse-tung 
and other leaders of Soviet-dominated countries to “break” with 
Moscow—all that diversion which you remember in the newspapers 
certainly was a part of the strategy and tactics of world communism. 

That propaganda, partly put out, possibly innocently, by our own 
people, greatly helped the Soviets to take over China, 450 million 
people, a practically no noise. That lies on my heart. I was born 
in China. My father and mother were missionaries there. Although I 
le ft China as a boy I’ve maintained contact with people who know 
China well. Everyone knows that for 100 years the Chinese have been 
our friends. We never forced them to import opium, You know about 
the opium war when the British fought the Chinese to force them to 
permit the importation of opium from India. We had a clean record 
in China. After the Boxer War we didn’t ask for indemnity, as the 
European nations did. We arranged that China should use what 
would have been indemnity payments to send Chinese students to the 
United States to study in our universities. Then during and after 
World War II we let China be sold down the river, while our people’s 
eyes were diverted away by Tito and his Yugoslav Communists. 

Frankly we sold the Yugoslav people down the river, too. I'd be 
willing to go to bat on that and discuss it but it’s late now. The best 
article, in my opinion, on the betrayal of the Yugoslav people was Mr. 
Demaree Bess’ Our Frontier on the Danube in the Saturday Evening 
Post of May 24, 1941, previously mentioned in my written statement. 

Why should the people south of the new line to be set in Indochina 
trust us? How can the people in Thailand go to sleep now without 
worrying as to when their turn willcome? The thing movesalong. It 
has been our words against Soviet actions. They have been pushing 
out, expanding their Communist world empire. One place where it 
was American actions against Soviet words was the Berlin airlift. 
That did a great deal to raise the prestige of the United States. That 
is something we all can be proud of. There was no reason for its being 
required but that’s a different matter. 

I am in favor of Senate Resolution 247 calling for the severance of 
diplomatic relations with the Soviets and satellites and would make 
it include Communist Yugoslavia. If people who think Tito is a “dif- 
ferent” Co apne would like to make a special matter of this case, 
they could say to Tito: “Tito, we are going to sever diplomatic rela- 
tions with the Soviet Government and satellite countries. As far as 
you're concerned, we'll give you this alternative. You sever relations 
with the Soviets, too. You put democratic processes and order into 
your country, give your people a chance to say who will be elected 
mayor of the town, the councilmen, and all other officials. Let us 
supervise the distribution of the supplies we send to Yugoslavia.” If 
he’s honest he'll do it. 

Why should we send our tanks, planes and other military equipment 
to Yugoslavia and not have our men there on the spot to see who gets 
it and how the y use it? E very American who would be over the Te, 
whether officer, noncom, private or civilian, telling them how to use 
our equipment, and teaching them our methods, would be a missionary 
for our free way of doing things. Instead of that we let them send 
their people here to go around our factories and our installations. 
They see everything we have. I have talked with Yugoslavs in New 
York who speak with these Communist Yugoslav visitors. 
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When they finish their courses and are on their way back, they say, 
“What fools the Americans are. They let us go around and see every- 
thing.” Of course, those are picked men who are sent over here. The 

roof they are picked is that out of all the Communist Yugoslavs who 
1ave come over here, only about three or four have come out and said 
they wanted to stay here. There was a case last year, three men in 
the air force who asked asylum in America. 

I doubt that Tito would agree to come along with us. In a free 
election he’d be out of his job. If he would not come along, I would 
inform the Soviets that if they or any satellite would move into Yugo- 
slavia it would mean war with us. That would give the Yugoslav 
people a chance. I hope that when the demarcation line will be set in 
Indochina we similarly will tell the Communists that if they move 
south of it in any way that will mean war. We have got to do it 
sometime, so why not now ? 

[ strongly approve of Senate Resolution 247. I think it will be 
the first positive step in 21 years in making people see that without 
any equivocation we are against communism. It will restore the 
world’s faith, especially the faith of the enslaved peoples, in our 
United States, and to me faith is the most important thing. There’s 
no use in telling the enslaved peoples that everybody over here has a 

ir anda laideahen’ That won’t make anyone w ant to fight on our 
side. But faith in us will. 

Our forefathers fought for liberty in our War of the Revolution. 
That was the main thing for George Washington and the others. God 
knows they had a tough time, but they had a burning ideal—liberty. 
What we must do is to give the enslaved peoples of the world hope for 
liberty. I believe that the breaking off of diplomatic relations with 
Soviet Russia and her satellites including Communist Yugoslavia will 
give them that hope hence help in the battle against world communism. 

Chairman Jenner. Further questions? 

Thank you for appearing before us. We appreciate it very much. 

(Whereupon, at 3:10 p. m., the committee recessed, subject to call.) 
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Unirep States SENATE, 
SuscomMMiTree To INVESTIGATE TITE ADMINISTRATION 
OF THE INTERNAL Securtry Act aND Oruer INTERNAL 
Security Laws, oF THE COMMITTEE ON THE J UDICIARY, 
Washington, D. C. 

The subcommittee met, pursuant to call, at 10 a. m., in room 457, 
Senate Office Building, Hon. William E. Jenner (chairman of the sub- 
committee) presiding. 

Present: Senator Jenner. 

Also present: Richard Arens, special counsel; Frank W. Schroeder 
and Edward R. Duffy, professional staff members. 

The CuatrmMan. The committee will come to order. 

Do you swear that the testimony given in this hearing will be the 
truth, the whole truth, and nothing but the truth, so help you God? 

Mr. Amoss. I do. 


TESTIMONY OF ULIUS LOUIS AMOSS, PRESIDENT, INTERNATIONAL 
SERVICES OF INFORMATION FOUNDATION, INC. 


The Cuairman. Will you state for our record your full name? 

Mr. Amoss. Ulius Louis Amoss. 

The Cuamrman, Where do you reside? 

Mr. Amoss. Gibson Island, Md. 

The CuarrMan. What is your business or profession ? 

Mr. Amoss. I am president of International Services of Informa- 
tion Foundation. 

The Cnairman. Would you give us some detail of that organiza- 
tion ¢ 

Mr. Amoss. It is a nonprofit organization, established to collect and 
disseminate information from overseas countries. 

The Carman. How long have you been president of this organi- 
zation ¢ 

Mr. Amoss. Since its inception in 1946. 

The CuatrMan. Proceed, Mr. Arens. 

Mr. Arens. Colonel Amoss, you have prepared at the request of 
the Internal Security Subcommittee your testimony in documentary 
form? 

The Cuaimman. Mr. Amoss, the press people cannot hear you. 
Would you speak a little louder and raise your voice 

You have a prepared statement you have submitted to the com- 


mittee? 
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Mr. Amoss. I have, sir. 


The CuHamman. That statement will go into the record and become 
a part of the record. 
(Mr. Amoss’ prepared statement follows :) 


TesTIMONY OF Cor. Uttus AMOSS 


Mr. Chairman and gentlemen, my name is Ulius Amoss. I am a reserve 
colonel, Air Force. Throughout 1942 I was Chief, Eastern European Section for 
Secret Intelligence for the Intelligence Division, Office of the Coordinator of 
Information, later the Office of Strategic Services. In January 1943 I was sta- 
tioned in Cairo as Deputy for the Middle Eastern Theater of Operations, OSS, 
and Chief of Operations, for Intelligence, Sabotage, Guerrilla Warfare, and 
Psychological Warfare, and was simultaneously Commanding Officer, Experi- 
mental Detachment, G-3, United States Armed Forces in the Middle East. My 
theater ran from Italy and Poland to India and Ethiopia. 

When Gen. L. H. Brereton, Theater Commander and Commanding General 
of the Ninth Air Force, was transferred (fall of 1943) to the British Isles to- 
gether with an enlarged Ninth Air Force to provide tactical support for the 
invasion of Normandy, he took me with him as Deputy Chief of Staff. I served 
General Vandenberg in the same capacity when he took over command of the 
Ninth Air Force. My duties ineluded direction of relationships with allied 
governments, civil and military government, tactical liaison with allied air 
forces, operations in concert with European underground formations, and special 
intelligence. 

At the end of 1945, I was assigned to special duties with General Vanden 
berg, then Director of Operations, United States Air Force. In May 1946, I 
requested separation from the armed services and immediately started the pri- 
vate intelligence services in which I am engaged today. 

I am the unsalaried president of the International Services of Information 
Foundation, Inc. This is a nonprofit, volunteer organization engaged in the col- 
lection of information from many countries of the world, including all states 
within the Soviet orbit and the dissemination of such information to our sub- 
scribers. The trustees of the foundation are: 


Richard F. Cleveland, chairman (lawyer, Baltimore) 

U. L. Amoss, president 

Maj. Gen. Henry Evans, Maryland National Guard, broker. 

Brig. Gen. William Purnell, Maryland National Guard, general counsel, Western 
Maryland Railroad 

Brig. Gen. Thomas Catron, USA retired 

Maj. Gen. Donald Connolly, USA retired 

Maj. Gen. E. 8S. Hughes, USA retired 

Brig. Gen. Claude Thiele, USA retired 

Miss Mary Veronica Grogan (Mrs. U. L. Amoss) 

Mr. Joseph Mullan, president, Champion Brick Co. 

Col. Shipley Thomas, USAR retired 

Mr. Stuart Bushong, lawyer, Hagerstown, Md. 


Neither this foundation nor I have any connection, overt or covert, with any 
department or agency of the United States nor, of course, with any other gov- 
ernment. 

I do not claim to be an expert on Russia nor am I an outstanding specialist on 
communism. However, I am supported by some of the world’s greatest authori- 
ties on Russia and on Russian communism. For personal safety, these men must 
remain anonymous since they are in constant contact with Soviet sources or are 
easily available to hostile intervention. 

My alarm over the intentions of Soviet Russia and the Communist Parties 
under control of the Soviet Communist Party was first awakened in the fall of 
1944. A small task force under my command, looking for German saboteurs in 
the neighborhood of Chantilly, France, seized some papers from a house we later 
discovered to be the clandestine headquarters of a French militant Communist 
underground formation. Included in the papers were Moscow orders instructing 
this group, in coordination with others, to attack the rear of American military 
forces in France in the event American troops managed to cut their way across 
the Rhine before Soviet troops in the East had advanced sufficiently to deny a 
further American advance. The orders were detailed and specified attacks of a 





STRATEGY AND TACTICS OF WORLD COMMUNISM 943 


guerrilla nature, cutting of American communications, sabotage of fuel supply 
dumps, of United States airplanes, and for the assassination of United States 
commanders. 

Other Moscow instructions contained in the papers we had seized instructed 
French militant Communists to file applications for postwar military training, 
emphasizing that in the postwar French military establishment it was desirable 
for as many Communist battalion commanders as possible to qualify. The in- 
structions said that this was the rank that could control the French Army. 
Listed also, were the names of several cooperating officers of general rank. One 
paper from Moscow was signed by Maurice Thorez. 

It was then that I realized that world war III had begun before World War II 
had actually been won. I believe, but do not know of my own knowledge, that it 
was about this time that Mr. A. A. Berle made a public statement to the effect 
that he distrusted Soviet intentions. I do not know whether the intelligence to 
which I have referred above had reached Mr. Berle. 

For some years military and political writers have been speculating as to the 
advisability of launching a “preventative war.” Already, in 1944, it was too late 
to prevent world war III. A war-in-being cannot be prevented. All that remains 
to be done is to win it. 

World war III, so far, is a limited war, restricted to certain weapons, to cer- 
tain means, and to certain areas. But it has ever been spilling into new areas. 

Until now, it has been the Soviet Communists who have chosen the weapons, 
the means, the place, and the time of attack. Initiative lies in Soviet hands. 
Military commanders believe that victory goes to him who possesses the initia- 
tive, defeat to him who remains on the defensive. The Maginot Line did not save 
France. There is not even the possibility of a Maginot Line in subversion. 

Even so, some of our faltering allies accuse us of using too much initiative. 
They say that they are afraid that we will drag them into war. They complain 
that we are too new, too “green” in the conduct of affairs. “Childish,” ‘‘emo- 
tional,” “unstable,” they call us. They suggest that we should put our resources 
back of their diplomatic leadership and allow their skilled diplomats with “long 
tradition in the conduct of foreign affairs” to lead us. 

I submit that it was not American diplomacy that brought forth two world 
wars. We dragged no nation into those wars; it might be said that we were 
dragged into them. The only war into which even an unfair criticism might 
accuse America of dragging others, is the Korean war. But even here, the South 
Koreans and we furnished the bulk of the fighting forces and virtually all of the 
material. For the sake of permitting the Korean war to be a United Nations 
and not an American affair, we accepted small token forces and paid for them by 
submitting ourselves to the criticisms of our allies and by allowing them to in- 
fluence us to settle for less than a military decision. Though diplomacy is out 
of my sphere and I have no competence in foreign policy, yet as a plain citizen 
I remain unmoved by the criticisms of our allies in a sphere in which they have 
displayed no brilliance for decades. 

I am attracted by Senator Jenner’s remarks of May 13, 1954, proposing sever- 
ance of diplomatic relations with Russia. Asa plain citizen it makes sense to me 
that we should recognize Russia—but recognize her for what she is, a de- 
clared enemy of the United States, a belligerent committing hostile acts against 
this country, its citizens and their free institutions. 

I submit the following propositions: 

1. It is too late to prevent world war III. 

2. The first line of defense for any nation is intelligence. 

3. Defense is not sufficient. 

4. Though the present conflict is limited, earlier limits were exceeded and 
it is not guaranteed that present limits will be observed until we may pass from 
a half to a three-quarters or even to a total war. 

5. To avoid a civilization-destroying total war, it is necessary to win the war 
that has been thrust upon us. The best way to prevent a general war is to make 
it unprofitable, even impossible, for the enemy to wage one. 

It would be repetitious to repeat the record of Soviet aggression. We know 
that Soviet-sponsored arms have killed Americans on the battlefield. We know 
that Soviet agents have subverted American citizens. We know about the sub- 
versive war they wage on our docks, aboard our ships, in our factories and, even 
in our free institutions. We are familiar with their ugly propaganda and the 
slanderous lies they publish against honorable, leading Americans. We know 
that the Soviets have kept vast armies in being and that they are furiously arm- 
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ing. We know that Moscow-ordered agents have and are attempting to seize 
control of still-free governments. Sut let us look at the record as of today: 

The Soviets are rearming. From sources in Moscow I learn that the informed 
man-in-the-street generally believes that Soviet Russia will be engaged in a 
general war within 5 years. Some informants believe the general war may come 
much earlier. 

STRATEGY 


Until now, Russia’s military strategy has been based on a land mass controlled 
by massed armies. The role of the Russian Navy has been the defense of the 
Russian Army’s sea flanks. Stalin followed Mackinder who claimed: 

Stalin depended on his mass army to dominate the world. The Soviet Navy 
and Air Force were but adjuncts to his land forces. Stalin denied the theory 
that sea dominion is a prerequisite to power; believed a land mass could win 
adequate water transport. 

Stalin harked back 50 years for his concepts of a strategy that would win a 
world for Soviet Russia; borrowed his theme from H. J. Mackinder who, about 
the year 1900, presented the Geographical Pivot of History to the Royal Geo- 
graphic Society. (Mackinder was a teacher in the London School of Economics. ) 

Mackinder claimed: 

1, The maritime age has passed. 

2. From now (1900), land power will be decisive. 

3. Explorations have been completed; the world now is a closed system; any 
expansion of any power will lead to disturbances on a world scale. 

4. The greatest land mass lies in the Old World. Its heart lies in Russia— 
out of reach of sea power. 

5. The character of this “heartland” has altered. No longer the scene of 
horse-and-camel-borne nomadic raids which, until now, devastated settled 
lands on its periphery. This great area is the home of vast populations, served 
by modern communications. It is, thus, the source of enormous potential power; 
occupies the most valuable strategic position in the world. It enjoys remark- 
able interior lines of communication. It is the pivotal state. 

6. Outside the “heartland,” there is an inner crescent of marginal continental 
states—the European coasts, the deserts, and the monsoon coasts. 

7. Expansion of the pivotal state over the marginal lands will enable Russia 
to become a naval power; if industrialization is achieved, this power could build 
great fleets, a further enablement to reach the goal of world supremacy. 

8. Dominance over or alliance with Germany could assure this aim. 

9. Against this threat, the “lands of the outer insular crescent’’—(Great 
Britain, America, Japan, Australia)—should build and jealously maintain 
bridgeheads in France, Italy, Egypt, India—and Korea. Only thus can the 
pivotal state be prevented from world dominion. (This was written in 1900.) 

Mackinder thought in two elements, the sea and the land. He worked and 
thought before the airplane had made the air a third strategic space. 

Bomber and atom bomb forced Stalin to alter his original planning; the 
threat of the devastation of the atom had to be countered. The invulnerable 
“heartland” became susceptible to potentially mortal wounds. 

Mackinder said, and Stalin believed: 

Who rules East Europe—commands the “heartland.” 
Who rules the “heartland”—commands the “world island.” 
Who rules the “world island”—commands the world. 

The great “heartland” lies within Russia; Russia is the “pivotal power” on 
whose axis world power might revolve. 

So, Soviet Russia, moved according to pattern. She pushed her armies to the 
Elbe and Vienna; ruled East Europe. She commenced the fortification of the 
shores of the “world island,” the shores of the Arctic, the Baltic and the Black 
Sea. 

The Black Sea was defended by naval bases from Burgos, Bulgaria, to Batum, 
Transcaucasia. Airfields provide eover for the entire Black Sea. The Black 
Sea is sealed; has become a part of the “heartiand.” 

The Baltic Sea, relatively long and narrow, is effectively commanded by a 
series of naval bases in Poland and the Soviet Union; from Stettin to Porkkala 
(Finland). Together with bases in East Germany; with a well-integrated sys- 
tem of airfields and with guided-missile bases, and especially because of the 
easily mined narrow straits, the Baltic can be denied to Western naval forces. 
(Soviet Russia will seize the Danish island of Bornholm.) The Baltie is a part 
of the “heartland.” 
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The Arctic Sea was considered by Mackinder an impassable barrier. New 
arctie navigational developments: the opening of the Great Northern Sea Route 
from Murmansk along the Siberian coast to the Bering Straits and Vladivostock; 
and the sensational development of airpower have partially invalidated Mackin- 
der. Soviet Russia took measures, among which was the development of the 
northern shores and the northern islands. They connected the Polar cap with 
the Arctie section lying between 172° west and 32° east. 

A special northern sea route administration was established, including in its 
authority Soviet lands north of the 62° parallel. Ports, naval stations, settle- 
ments, weather stations, and airfields are rapidly being built, one after the 
other. East of Lena, the zone is under the administration of: 

The Dalstroy, where in 1951 new airfields and weather stations were being 
added to 1950's 200 weather stations; 2,500 planes provide aerial transport; 50 
icebreakers, some of them American property, keep the sea route open so that 
ships can ply the northern sea route 150 days in a normal year. 

Two conflicting military doctrines faced each other in Korea. The Russian- 
supported land-based massed armies of North Korea and Communist China 
against the sea-supplied forces of the United States. The Soviet high command 
apparently drew a lesson from that conflict. 

There now has been launched a naval strategy and Soviet Russia is bent on 
becoming a naval power, supported by airpower. 

It seems to me that too little public attention has been paid to newest Soviet 
naval plans. (I assume that the very efficient United States Naval Intelligence 
is progressively informed.) 

The Russian planners have also drawn a naval lesson from Hitler. When 
Hitler invaded Poland on September 1, 19389, Germany was not ready for a major 
war at sea. The German surface fleet consisted of no more than 2 old battle- 
ships, 2 battle cruisers, 3 pocket battleships, 8 cruisers, and 22 destroyers. A 
few heavy ships were still building, but only 2 battleships and 1 cruiser were 
completed during the war. 

The German Naval Staff had insisted on a larger Navy before engaging Great 
Iritain in war. Admiral Doenitz had insisted that Germany needed 300 U-beats 
before fighting England. But the war started with but 26 U-boats suitable for 
Atlantic operations and of these, only 8 or 9 could be kept in the Atlantic at a 
time. 

Yet, commencing the war with less than 10 percent of the calculated mini- 
mum of submarines, Germany all but starved the British Isles. Before America 
entered the war, a British intelligence officer told me that the average life expect- 
ancy of a British freighter was less than 6 months. 

Soviet Russia has in being more than 10 times the number of submarines Hitler 
had when he started the war. And the bulk of these are improvements on the 
German snorkel which never saw battle in the Atlantic. Russian submarines 
ure roving the seven seas; they have made landings in Central America and on 
the English coast. It is believed, though not proved, by my sources that they 
have been in contact with clandestine parties on America’s Atlantic and Pacific 
shores. 

Soviet Russia has a numerous destroyer fleet, a number of cruisers of the 
Sverdlov class which are virtually smaller editions of Germany’s pocket bat- 
tleships. She is reported to be building aircraft carriers. I do not here cite 
figures obtained from my own sources because they do not agree with figures 
published from United States naval sources and I assume the latter to be correct. 

With Soviet strategy including plans for offensive as well as defensive naval 
warfare, the direction of Soviet global strategy has changed from east-west te 
north-south. 

Until and unless Soviet Russia can effectively neutralize American and British 
seapower, Russian planners believe in transpolar attack. They believe that their 
present and anticipated gains in the Far East plus the belt of European satellite 
states afford adequate defense on both flanks. 

In this case, it is well to look at recent Russian action, plans and propaganda. 

Major preparations for transpolar war are being made on the northern coast 
of Siberia. Virtually every Soviet Arctic island is equipped with antiaircraft 
warning systems, Longrange rocket installations have been established in (1) 
Magadan Oblast, (2) Taymyr Peninsula, (3) Arkhangelsk Oblast and, (4) Kola 
Peninsula. 

Soviet antiaircraft artillery commanders and the Taymyr rocket command have 
been ordered to be in battle readiness this year. 
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My sources believe that the Soviet seventh and eighth Antarctic whaling ex- 
peditions carried submarines, submarine crews and base staff to the Antarctic. 
With the respect I have for United States Naval Intelligence, I have no doubt 
that a search is being made for traces of these alleged new bases. The “Aleut” 
whaling flotilla (based on the Kurile Islands) and the Kurilskaya whaling flo- 
tilla (based in the Northern Pacific) are believed to be serving Soviet naval 
interests. 

While the direction of Soviet armed attack, as now viewed in the Kremlin 
would be north-south, the direction of immediate expansion is indicated by the 
term often heard in Soviet military circles; the Moscow-Sydney axis, as I have 
long pointed out to my readers. The final goal is Australia, as was more or less 
indicated by Mr. Petrov’s revelations when he defected. This ultimate aim is 
also indicated the stubbornness of Communist pressure on Viet Nam, Laos, 
Cambodia, Malaya, and Indonesia and by mounting Communist pressure on the 
Philippines. 

In an address I made at a closed meeting at the Lord Baltimore Hotel in Balti- 
more, October 19, 1953, I repeated my previous warnings about Guatemala and 
listed the countries where Soviet Communists were making or had made bids 
to take over local governments as follows: 

“Guatemala—in Red political hands. sritish Guiana, opposite to which is 
the Gold Coast of Africa and Nigeria where local Communists are making a strong 
bid for control. Kenya. Goa in Portuguese India where Communists are having 
their own way. Still farther East, the vast new Communist state of Andhra, 
and Malaya and Indochina where the struggle goes on.” 

With this oversimplified detailing of States where local subversive forces are 
making or have made strong attempts to take over local governments, it is easy 
to see that there is an attempt to create a world-spanning framework of poten- 
tial colonial republics. Against the Communist complaint of capitalist encircle- 
ment, it is interesting to ask. Who is encircling whom? 

The schene is simple. Take a primitive people. Create a Communist-domi- 
nated government or administration. Demand recognition from Moscow and the 
Soviet Orbit. That is all that is necessary to create a chain of submarine and air 
bases spanning the world. 

3ut two events happened. The British Government acted swiftly in British 
Guiana. Anti-Communist forces drove the Communist-dominated government 
out of Guatemala. From this latter event, there was an unexpected second gain. 

Soviet propaganda blasted the United States and accused this country of hav- 
ing caused and managed the revolution. This propaganda has backfired. Among 
those who heard it were many who secretly hate their Red masters and who 
had despaired of the great Nation of America standing up to any part of the 
constant whittling away at the perimeters of the free world. My sources within 
the Soviet orbit tell me that the Soviet-disseminated “news” that America had 
forestalled another Red base electrified these people, put new heart into their 
secret resistance, and raised American prestige. 

From the welter of information regularly flowing from Soviet and Soviet orbit 
sources, I select the following 4 items, 1 the slow propaganda buildup for possible 
later agitation, and 1 describing 1 section of Soviet rocket firing experimentation ; 
the third, an item of naval interest; the last, an item that suggests Russian self- 
sufficiency in the supply of uranium. 

Even so strange a thing as strongly hinted Soviet claims to Alaska have ap- 
peared. A Soviet lecturer at the Warsaw Political Academy in 1952 said that 
Soviet Russia will claim Alaska perhaps during the year 1958. Other Alaska 
propaganda has appeared. 

One of my informants attended a feast at Murmansk given for the crews of the 
Soviet icebreakers Lenin, Georgiy Syedov, and Levanevski. He heard the 
following: 

“Long-range rocket tests have been and are being carried out from 5 launching 
sites on the Kola Peninsula for a range up to 3,105 miles. Soviet rocket engineers 
claim they can reach 6,210 miles. However, the most accurate range was 1,25 
miles. Rockets used in the tests are improvements on the German 2-stage M-103’s, 
developments having been perfected at Khimki, near Moscow.” 

The Mariinsky Canal has been rebuilt. Its significance is the fact that Soviet 
naval vessels including submarines and up to destroyers can pass on guarded 
interior lines of communication between the North, Baltic, Caspian, and Black 
Seas, as originally planned. 

Polish, Czechoslovak, and East German uranium mines are to pass to the con- 
trol of a Polish-Czech-German combine in which Russians will have only a techni- 
cal advisory capacity. My informants believe this indicates that the Russians 
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believe themselves to be self-sufficient in the supply of uranium from Russian 
sources, 
TACTICS 


I cite here the classic example of Soviet escape from obliteration, the per- 
fect example of successful subversion on such a scale that all history cannot 
provide a case that equals it, This secret history has never been released to 
the general public. 

It began in the early 1920’s. The Bolshevik regime seemed doomed. As al- 
ways when in trouble, the Soviets appealed for a peaceful coexistence with 
-apitalist countries. With tongue in cheek, they seemed to renounce their tenet 
that communism and capitalism could not live side by side. 

Revolution after revolution had torn the Russians. Between April 25 and 
October 12, 1920, through the insubordination of Stalin and Budenny, the Rus- 
sians lost a war with Poland that they had already won. By 1921, Russian 
economy had all but collapsed. There were peasant uprisings; factory work- 
ers rioted. Red sailors mutinied and were defeated only after much bloodshed. 
Czarist troops had massed on Russian frontiers. 

Soviet leaders were at each other’s throats. To placate their furious popula- 
tions, freedom of trade was partially restored. Private commercial establish- 
ments were allowed. Russia joined in the economic conference at Geneva and 
expressed a willingness to cooperate with non-Communist countries. 

While Communist Russia was buying time, her subversive machinery was 
working. By exercise of terror tactics, a Czarist civil servant, Alexander 
Alexandrovitch Yakushey was chosen as the instrument which eventually de- 
stroyed the threat of the patriotic million of the Russian emigration, who crip- 
pled western intelligence so completely that its Russian services have never 
fully recovered. 

Yakushey became the instrument of death of countless thousands of his own 
kind. If there had been no Yakushey, it is probable that there would have been 
no American white crosses in Korea. Without him, it is probable that the 
world would not now be suffering a half-world war III, a limited war that 
threatens to become a total conflict using all means of mass destruction and in- 
volving all the people of the earth. 

Yakushev, guided by Secret Police Commissar Kiyakovski, assistant chief 
for counterintelligence, W. A. Styrne, and Chief Military Censor A. A. Langvoy, 
left Russia. He established himself as a genuine monarchist with Grand Duke 
Nicholas Nicolaivitch and convinced him that secret monarchist movements 
existed everywhere in Russia. He convinced the grand duke that an under- 
estimation of the virility of the new anti-Communist Russia would be a fatal 
blunder, because, if cooperation with western forces continued, xenophobe Rus- 
sia would rally around the Communists. 

Yakushey convinced the émigré Russians that their activities should cease, be- 
cause their opposite numbers in Russia would supply all intelligence and would 
execute any intelligence assignment, 

The émigré press changed its tone, having been warned that exaggerated zeal 
in anticommunism could defeat their purposes. Emigré public organs condemned 
warmongers and pointed with pride to the great, spontaneous revival in the 
fatherland. 

[Emigré officers introduced Yakushev to various European army general staffs. 
The heads of European intelligence services were charmed, swallowed the bait, 
and eagerly cooperated with the giant network covering the entire Soviet struc- 
ture, 

The Soviet secret service provided Yakushev with authentic military, political, 
and economic documents, and provided him with approximately true answers to 
the questionnaires Western intelligence officers had given him. 

European officals helped Yakushev to smuggle alleged Russian monarchists 
into Europe and, in exchange, European intelligence agents were smuggled into 
Russia where they attended many meetings of Soviet agents who preterided to be 
monarchists, until even the most skeptical Western agents were convinced that 
a monarchist revolution was about to overwhelm the Bolsheviks. 

A vast flood of information innundated European intelligence services which 
then relinquished their existing systems within Russia. 

Yakushey, the miracle man, got his men attached to European general staffs. 
These sent critical intelligence to the Soviets; created intrigues within Western 
military establishments and stimulated jealousies between contending secret 
services, 
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The Grand Duke Cyril Viadimirovitch was convinced that the monarchists in 
Russia were near success and, in 1927, proclaimed, “The Soviet constitution is 
right and good, only the top strata of the government need be removed.” 

Emigré activity had all but ceased; all émigré plans were known to the Com- 
munists. Eleven non-Communist intelligence services had relinquished their own 
networks. The real anti-Bolshevik leaders in Russia were uncovered and liqui- 
dated. The threat of a European-supported reentry of a million Russians into 
their homeland was ended. 

For 7 years, European intelligence chiefs had been duped. Until this day, 
Russian sections of European intelligence systems suffer from history’s greatest 
intelligence hoax and communism, promising peaceful coexistence with the demo- 
cratic world, was saved, soon to destroy many of the very states with whom the} 
had promised to coexist. 

The Russians code-named the fantastic operation the “Trust.” The old Trust 
is dead, but a new Trust is at work. Already it has planted false intelligence. 
Overseas émigré organizations are thoroughly penetrated by Soviet agents of 
the new Trust. 

A parade of informers cross western lines—and recross into the Soviet orbit 
with ease. False underground movements are established, come into contact 
with the émigrés and, through them establish relationships with western in- 
telligence and with western military officials. 

One of the “lines” used is that any attack on “eternal Russia” would reunite 
dissident Russians now “reluctantly” serving under Red command. It is perti- 
nent to ask whether it is honorable to sacrifice the lives and liberties of the 
numerous non-Russian Russians and of non-Russian Europeans to the prob- 
lematical sentiments of the enslaved Russians who, it is claimed, prefer con- 
tinued enslavement to rescue and whose condition is not vastly different from 
that which their forefathers patiently endured for six centuries. 

Russian Communists use many vehicles and many means to spread contagion. 
A plywood company in a western capital sends agents to Africa. A western 
ship has agents planted among its crew. Remnants of the old Nazi secret in- 
telligence systems have been employed in Soviet service. (In this case it is 
interesting to note that the bulk of the files and records of the Nazi intelligence 
and secret police systems were seized by the Russians.) Through these, they 
traced Nazi lines to western countries. By blackmail, they have compelled 
former Nazi secret agents in Western Europe to serve Soviet intelligence and 
even sabotage purposes. 

New schools of sabotage and intelligence have been formed, at least two of them 
in Eastern Germany. One of these schools instructs “students” from all western 
countries. The graduate “student” returns to his homeland, but under a new 
identity to a new community. 

There is presumptive evidence that “students” of one of these schools are prac- 
ticing in France and England; perhaps in America. It is believed by informants 
that some cases of sabotage in Great Britain were perpetrated by graduate 
students as a test of plans drawn for more serious acts of sabotage to be cum- 
mitted at a later date at a given signal. 

From the newspapers, I am familiar with some of the exploits of the FBI and 
of other United States security agencies and I have read something of the careful 
work of this committee. But, I submit that the work of even so great and com- 
petent an institution as the Federal Bureau of Investigation is made nearly in- 
tolerable by the fact that, until now, we have acted on the defensive. We al- 
low our enemies full latitude of selecting the time, the place and the weapon. 
But we do not place him on the defensive. 

I suggest that, as many blows as we have suffered at the hands of Soviet agents, 
we are less vulnerable than Soviet Russia. 

Before developing this theme, I would like to insert an observation: Commu- 
nism, as sponsored by Moscow, includes the doctrine of social revolution and the 
use of violence in the overthrow of the existing democratic order. It sponsors 
class warfare, the forcibie abolition of private property and the physical liquida- 
tion of the bourgeois class. Communist dogma calls for totalitarian dictation by 
one social class, led by the Communist Party. 

Communist parties in the Western World are subordinate to the Soviet Com- 
munist Party and are compelled to serve the interests of the Soviet state. All 
modern communism is called on to serve the Soviet Russian state. 

Communism thus is a belligerent and threatens the state by violence. Western 
Communist parties are used for subversive purposes, such as espionage and 
sabotage. Therefore, these parties and their members must be dealt with under 
existing criminal codes. 
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I am dismayed when I read the speeches of some well-meaning Americans who 
call for us to develop some new ideology, some grand new social-political-economic 
doctrine and then to proclaim te the world “what we are for.” The West has 
enough social, economic, and political programs. Its choice of them and the appli- 
cation of its choice properly form a part of the revolutionary processes of demo- 
cratic society. It is not a lack of positive aims, but their abundance that char- 
acterizes democracy. The problem lies in the choice and application of aims 
democratically chosen, and this is the duty of political parties, congresses, govern- 
ments, and even of private institutions. 

In confronting the menace of Russian communism, I submit that we must know 
Communist aims, evalute Communist means, anticipate Communist methods and 
seize the initiative in the battle that has been thrust upon us. We should carry 
that battle to the Communist homeland. 

Russia is more vulnerable than we. 

I have indicated that Soviet Russia calls for such things as “peaceful co- 
existence” whenever she is in trouble. Soviet Russia is in trouble and Soviet 
Russia is vulnerable to a clandestine war similar to that she wages against us. 

From my sources I draw these facts: 

1. Of the approximately 200 million peoples of the Union of Soviet Socialist 
Republics, only about 75 million are Great Russians. The true Russian is a 
minority in his own country. 

2. Bolshevism rose to power on the shoulders of the peasantry and the rank 
and file of the workers. The peasantry is disillusioned. The peasant has been 
taken from his small holding where, even with a wooden plow, he was able to 
eke out a living. But, on the collective farm, he needs machinery. Many 
Russian plants turned from making tools of peace to the manufactures of war. 
Russia began to import agricultura] machinery from the West. The embargo, 
as violated as it has been, has forced a hard decision on the Kremlin. Should 
munitions factories be turned back to the manufacture of farm machinery? Or 
should they continue to battle their farmers who, unable to earn their keep 
without machinery, attempt in droves to escape. The workers have discovered 
that their unions, rather than representing their interests, are instruments of 
the state, practicing the speedup systems so hated by free workers. The work- 
ers are in an ugly mood and there has been repeated trouble. 

8. Russia’s collective dictatorship is in the midst of vicious intrigues. It is 
being discovered that tyranny is indivisible. There can be no one thirty-sixth 
of a tyrant nor thirty-six thirty-sixths of despotism. Russia now is uneasily 
governed. Even now, a contest is waging. The Malenkov group is being 
attacked by a combination headed by Marshal Voroshilov, Foreign Minister 
Molotov, Marshal Bulganin and the new party boss, Krushchev. The Malenkov 
group is fighting back. So far it is a guerrilla struggle. Each group attacks 
the aides, supporter, and proteges of the other. The Great Russian sneers at the 
“little’ Russian. They purged the Ukrainian Government. Krushchey and his 
lieutenant, Kirichanko, have flown their colors by wearing the national Ukrain- 
ian shirt. This may seem childish by western standards, but the challenge 
has been thrown and has been accepted. 

4. The climate in the satellites is stormy. No longer does Russia trust satel- 
lite armed forces. Russian officers are being assigned to command satellite 
forces down to regimental level. The noted defections from the Polish Air 
Force and other attempts to escape, never publicized, have caused Poland’s 
overlords to ground the entire Polish Air Force on more than one occasion. 
Ecapes from Polish ships have caused Russia to place guards aboard these ships, 
so many of which carry arms to Communist China. 

5. Soviet Russia’s massive force of security troops is not large enough to 
cope with the growing, flaming resistance. Even the loyalty of some of the 
security officers is doubted as a search for pro-Beria officers continues. 

Communist Russia is preparing for a general war. 

During preparations, and to gain time to put its own house in order, Moscow 
proposes a truce, a peaceful “coexistence.” While proposals for “peace” are 
being offered, a new trust is operating, new acts of sabotage are being com- 
mitted and attempts are being made to take over control of small governments 
all over the world. 

To drop our military guard would be fatal. To improve our intelligence 
services is essential. To react to Soviet subversion is necessary. 

Communist Russia and Communist satellites are in a ferment and Russian 
leaders are conducting a private war among themselves, 

Voices from the lands of our allies attack the United States for even the small 
initiative it has shown. But lack of initiative has given them, and us, defeat 
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after defeat. The number of our potential allies is greater within the Soviet 
orbit than without. 

We are engaged in a limited war not of our choosing. If we lose the half war, 
we lose everything. If we win the half war, we stand our best chance of 
preventing a total war. 

Without sponsoring open rebellion in the Soviet orbit (though Russia does 
sponsor rebellion in ours), it is probable that the Red regime could be neutralized 
and might be overthrown. 

An open hearing is not the place to discuss possible ways and means of 
achieving the aims to which I have alluded. Nor am I the one most qualified 
to do so. But someone should. 

If we don’t win the half war, we will surrender to the Communist will or 
eventually will be forced to fight a total war. 

The Cuarrman. You may now proceed. 

Mr. Arens. Colonel, will you kindly recite a word of your personal 
baekground and personal history with particular emphasis to the 
experience which you have had in intelligence work ? 

Mr. Amoss. In 1942, the early part of 1942, I joined the then Office 
of the Coordinator of Information, which later became the Office of 
Strategic Services, under General Donovan. My initial responsibil- 
ity was intelligence, secret intelligence, from eastern Europe. In 
January of 1943 I was transferred to E gypt, where I was deputy 
for secret intelligence, sabotage, guerrilla warfare, psychological war- 
fare, in the theater that ran from Italy to India and from Poland to 
Ethiopia. 

In 1944 I was taken by General Brereton, who was the then theater 
commander of the Middle East and commanding General of the Ninth 
Air Force, to England where the Ninth Air Force was scheduled to 
give tactical support for the invasion of Normandy. 

I served him in a capacity as Deputy Chief of Staff with special 
responsibilities for special intelligence and a number of other activ- 
ities, which I have detailed in this paper. 

Tn 1946 I was separated from the services and organized the first 
foundation, because it seemed to me that, in effect, citizens of the 
United States needed more information than they were getting about 
plans, particularly of potential enemy countries, before those plans 
could become events. 

Mr. Arens. And you publish certain literature from time to time in 
which you set t forth on the basis of the intelligence reports which you 
receive in the worldwide network of international services, informa- 
tion respecting the plans and strategy and tactics of the Soviets, is that 
correct ¢ 

Mr. Amoss. That is right, sir. 

Mr. Arens. Colonel, may I respectfully suggest that you proceed 
now to speak extemporaneously on the various ‘items which you have 
detailed in your prepared statement ¢ 

Mr. Amoss. Perhaps the most operative thing that happened to me 
during World War II was the incident of a small task force that I 
commanded raiding several houses in a French village near Chantilly 
to look for traces of German saboteurs who had been left behind in 
that area. These chaps brought back a series of papers that had been 
left behind by a French C ommunist militant under ground group. 

In those papers we discovered that there had been ‘orders issued by 
direction of Moscow for French militant Communist groups to attack 
our rear, our supply, try to cut our communications in the event that 
American forces reached and crossed the Rhine before Soviet forces 
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were in a position to contest further advance. There were a number 
of other items in these papers that were electrifying to us. They sug- 
gested in that event that there should be assassination of certain 
American general officers, and one thing that interested us was that 
one of the papers was signed by Maurice Thorez, who had deserted 
the French army and who had taken refuge in Moscow and was giving 
orders to French forces in the interior. 

There was another item that seemed to me to be important and that 
was the fact that members of the Communist underground in France 
were instructed as far as possible to apply for instruction and train- 
ing in postwar military ahaa attempting to reach the grade of com- 
mandant or major, because the paper went on to say that this grade 
could control the French Army. 

It then occurred to me, and I had no reason to change my mind, 
that world war III had begun before World War II had been won. 
I have noticed discussions in the public press and heard it on the 
radio, certain people have from time to time suggested that we should 
fight a war to prevent world war III. But it is too late to do that, 
because we already have it. 

In my opinion, the only thing that can be done as far as world 
war ITT is concerned is to surrender to the limited war which is now 
going on, or to fight that limited war and win that limited war, or we 
will face a total, all-out world war ITT. 

Mr. Arens. Colonel, on the basis of the intelligence reports which 
you receive from the worldwide network established by your founda- 
tion, would you kindly address yourself to the subject of the present 
military strategy of the Soviets? 

Mr. Amoss. Until comparatively recently, Soviet military strategy 
in my opinion has been based on the possession of a huge land mass 
and the use of massed armies. Before the Soviets, the Russian navy, 
has been principally the defense of the sea flanks of the land armies. 

Stalin before his death had followed pretty much the theory of 
Mackinder, who spoke of the heartland of Europe and said back as 
early as 1900 that he who controlled Russia and possibly Germany 
could control the world. 

But it seems to me that the Soviet General Staff must have taken 
some note of the war in Korea, where the North Korean and Chinese 
massed armies faced sea-supplied South Korean and American 
Armies. 

It is from about that time that we have noticed steady acceleration 
in the building of naval vessels for Soviet Russia. The thing that is 
interesting to me in observing this thing is that Admiral Doenitz 
advised Hitler not to start World War II until he had at least 300 
submarines of battle quality in being. At the time Hitler started 
World War II they were able to put to sea only from 8 to 9 sub- 
marines at atime. Yet, during the early part of World War II they 
nearly starved the British Isles with that small pack of submarines. 

Further than that, apparently Soviet Russia has gone into the 
building of very modern sumbarines, the snorkel, the hydrogen- 
peroxide-powered submarine, and I understand, though I am not 
competent to pass judgment on this thing, that ordinary radar, under- 
sea radar, is ineffective against this. We believe that Russia has 
approximately 300 snorkel submarines in being. 








252 STRATEGY AND TACTICS OF WORLD COMMUNISM 


From evidence that some of my informants have given me, we are 
certain that some of these submarines are roaming in the free seas. 
We have presumptive, but not completely established, evidence that 
the Ninth and I think it was the Seventh and Eighth Antarctic Whal- 
ing Expeditions of Russia have taken submarines, submarine crews 
and base crews, to the Antarctic. If it is true, as we believe, that 
Soviet Russia has now changed the direction of her strategy from 
east to west to north to south, it is an important point to be ex- 
amined by countries’ intelligence agencies, because if the Panama 
Canal is shot out, the submarine bases down in the Antarctic and 
perhaps clandestine bases in South America could interdict our free 
communication between the seas. 

Mr. Arens. Do you have any observations to make, Colonel, with 
respect to the attempt of the Soviets to encircle the United States 
from the standpoint of bases for operation ¢ 

Mr. Amoss. Yes, sir. It has always seemed to me to be an almost 
amusing thing, that according to Soviet propaganda, she is being en- 
circled by capitalistic countries. In the first place, it depends upon 
which projection of a map you look at. On the Mercator projection, 
perhaps they could interpret a slight encirclement. But if you take 
a globe instead of a flat map the question comes up as to who is en- 
circling whom. A thing that has appeared to me to be operatively 
very important is the attempts being made by Soviet agents in a 
great number of countries, in Guatemala, British Guiana, the Gold 
Coast of Africa and Nigeria, which of course are just across the sea 
from Guiana. 

Mr. Arens. What is the significance of those penetrations ? 

Mr. Amoss. The Soviet agents are attempting to create, through 
local Communist forces and committees, a penetration of, and taking 
over of the local governments or the administrative services of these 
countries. 

Mr. Arens. Why? What is the particular significance of these 
areas to the world strategy of the Soviets ¢ 

Mr. Amoss. I think you want to carry on that statement, because the 
same efforts are being made in Kenya, Goa, in Portuguese India, and 
they have already taken over the great new Communist state of 
Andhra, India, and we know what they are trying to do in Korea and 
China. 

Following this on the map, you would have a complete encirclement 
of our sphere. In these areas if there were hidden airfields, secret 
submarine bases, the United States would be militarily surrounded by 
very effective packs that would affect a war. 

Mr. Arens. On the basis of the intelligence reports which you re- 
ceived, and which your agency is undertaking to appraise, are the 
Soviets at the present time engaged in this encirclement process which 
you have been recounting ? 

Mr. Amoss. Yes, sir; they are. And it is active and operative now. 
There have been two incidents, as has been shown by the press, the 
British Government moving quickly in British Guiana, and the affair 
in Guatemala. That one, I think, is rather amusing and very im- 
portant. The Soviet propaganda machine thundered out accusations 
that the United States had sponsored, fostered, and pushed this opera- 
tion. Irrespective of whether there is any truth or not in it, the man 
in the street in the Soviet orbit took that propaganda, believed it, and 
it gave him a shot inthe arm. There was new prestige. 
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He said, “At last we see that the United States of America is not 
allowing our masters to whittle away the perimeters of her safety.” 

And it gave him some hope that that at least some initiative is be- 
ing seized by this country. 

Mr. Arens. Is Alaska an anchor point on the offensive of the Sovi- 
ets to undertake to encircle the United States? 

Mr. Amoss. Yes, sir. 

Mr. Arens. What efforts are being made, on the basis of your infor- 
mation, by the oy” to evidence designs on Alaska ? 

Mr. Amoss. Well, No. 1, the Siberia area bases on Alaska are being 
heavily armed with long- range guided missiles, but it, of course, is 
true that initial Russian propaganda sometimes and very often gives 
a clue to future aims. And there has been, beginning I think in 
1951 or 1952, the release of a number of claims to Alaska. 

Mr. Arens. By whom ? 

Mr. Amoss. By Soviet lecturers and political academies like the 
Frunze Academy in Moscow. Ihave in my files which I did not bring 
here a lot of copies of their propaganda in their own papers, in their 
scientific journals, giving the argument that Alaska was virtually 
stolen. Then I do have one map which shows Alaska reverting to 
Soviet Russia. 

Mr. Arens. Now, Colonel, may I invite your attention to the in- 
formation which is in your files, and the intelligence reports which 
you have received worldwide, with reference to Soviet military prep- 
arations in the field of rockets. 

Mr. Amoss. Yes. At the return of three Soviet icebreakers to 
Murmansk, the crews were given a celebration. One of my in- 
formants attended, and he heard these things, that long-range rocket 
tests have been and are being carried out from different launching 
sites on the Kola Peninsula for a range of up to 3,105 miles. Soviet 
rocket engineers, however, claim that they can reach 6,210 miles. My 
informant said he was told that the most accurate range was 1,250 
miles. Rockets used in these tests are improvements on “the German 
2-stage M-103 and they were developed and perfected at Khimki, near 
Moscow. There is a thing which I didn’t put in the paper which has 
a little interest. These firings have been going on all winter, and 
have chopped up the ice formations which have moved out north into 
the Gulf Stream and have taken all semblance of summer away from 
Great Britain. It is a fact that in almost every British home fires are 
lighted, there are fogs. My people are speculating as to the possi- 
bility that the ice moving out of these winter-long tests has affected the 
climate of Great Britain at least temporarily. 

Mr. Arens. Colonel, before we get on to the subject of the intrigues 
behind the Iron Curt: uin, which I “feel will be 1 very important for you 
to address the committee on, let me ask you this, on the basis of your 
background and experience, as an intelligence officer and as a person 
who, “during the late war, had direction of rel: ationships with Allied 
Governments on underground formations, and on the basis of the 
information currently available to you through this network, what 
is your judgment as to how late it is on the Soviet time table for 
world conquest ? 

Mr. Amoss. Well, I think the hand is right at midnight. 

Mr. Arens. Are ‘you conversant, Colonel, with the essence of a 
resolution which was introduced in the United States Senate by the 








954 STRATEGY AND TACTICS OF WORLD COMMUNISM 


Senator from Indiana, Senator Jenner, and the Senator from Nevada, 
Senator McCarran, calling for the severance of diplomatic relations 
with the Iron Curtain governments? 

Mr. Amoss. Yes, sir; I am. 

Mr. Arens. What is your appraisal of that course of action? 

Mr. Amoss. Of course diplomacy and statesmanship are out of my 
sphere, but as an ordinary American citizen, I think it is a good 
resolution, and one that I, as a common citizen, would support; because 
I think it is time to recognize these fellows but recognize them for 
what they are, as enemies of the country. 

Mr. Arens. Now, Colonel, may I invite your attention to the gen- 
eral subject of the intrigues behind the Iron Curtain, and the forces 
which are contesting for power. I will ask you if you will kindly 
address the committee on that subject. 

Mr. Amoss. Mr. Arens, would it be appropriate for me to give the 
classic case of false espionage? 

Mr. Arens. Yes, I think that would be very helpful. 

Mr. Amoss. I think this is important because it is the pattern that 
Soviet Russia is following again today. I am referring to what they 
code named the Trust case. As far as I know, this has never been 
published for the public. It was back in the 1920’s, and the affair 
ran for 7 years. Bolshevik Russia was in grave trouble. There had 
been revolutionary armies and revolutionary forces. The workers 
had rioted, the peasants had revolted, even the Soviet Navy had 
mutinied; and the mutiny had been put down only with great blood- 
shed. Outside the borders of Bolshevik Russia at that time there 
were massed great armies of the old Czarist Regime. These armies 
had been supplied, equipped and trained by European nations, In- 
side of Russia there was a movement which was spreading, a mon- 
archist movement, an underground movement, tied into the mon- 
archist forces outside of Russia. It was at that time that a man 
named Yakushev, who had been an old Czarist civil servant, from 
the lesser nobility, had been suborned into being an agent of the Soviet 
machine by force of terror. He was sent out of Soviet Russia. 
He made his first contact with the two grand dukes living in France, 
and little by little he convinced them that he was a representative of 
the underground monarchy movement in Russia. He proved his 
ease because he was supplied with documents and military informa- 
tion by the Soviet Secret Police, authentic documents. He was then 
introduced to the chiefs of the general staffs of the European nations. 
He told them he could execute any intelligence assignment that they 
wanted. He started a flow of vital documents, true documents, also 
given him by the intelligence services of Soviet Russia. He was then 
taken to the intelligence services of the Allied Nations. He per- 
formed the same functions for them. Then, with the help of the Rus- 
sian forces outside of Russia, and the Allied Governments, he smuggled 
alleged monarchists outside of Russia into Europe. 

Of course, these were Soviet agents. As a turnabout, he offered 
to take Allied intelligence officers inside Russia where they could see 
for themselves the strength of the monarchist movement. And he 
took them in. 

Mr. Arens. This was all apparently a hoax, as I gather? 

Mr. Amoss. This is a complete hoax. He took them in and they met 
at numerous meetings of people in cellars, and in the woods, who 
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claimed to be monarchists. In every case they were staged meetings 
of Soviet agents. 

The agents came back, the Western agents came back into the West 
and reported that the movement was so strong that the regime could 
not last more than a few more months. He also persuaded the 
emigré press to quit criticizing the government because he said in- 
ternal Russia is about to throw off her jailers, but the minute you start 
to get Western attention they will rally around the Communists. 

So, even the Grand Duke Cyril made his public statement that the 
Soviet Constitution is right and good; it is only necessary to remove 
the top strata of the Government. 

By force of this operation which carried on, as I said, for 7 years, 
Allied intelligence services canceled all of their networks inside Rus- 
sia. ‘The names of the real monarchists underground in Russia were 
given to the secret police and they were all executed. 

In my opinion, the Western intelligence services in their Russian 
sections have not recovered to this day from that disaster. The rea- 
son I believe it important to cite this secret history is because today 
a second trust is operating. We don’t know, at least I don’t know, 
who the modern young Yakushev is, but there is a flow of defectors 
or alleged defectors coming across the lines into the west, and there 
is two-way traffic. 

I am quite convinced that we are having planted on us, in general, 

great deal of false intelligence. I know of one group w ith one of its 
leat in Paris, where you can go in and ask for a document describing 
any Soviet political or military or engineering thing, and if you give 
them a month, pay them a certain amount of money, you can get it, 
and it will be 95 percent correct. But it will be printed in a Soviet 
underground press in Paris. 

This classic example also shows, as it has between then and now, 
every time that Soviet Russia is in trouble, every time they have 
quarrels among themselves, they then start to ask for peaceful coexist- 
ence. They have trouble now. There is a quarrel between the mem- 
bers of the Soviet hierarchy. There are more than the usual 12 or 13 
members of the politburo now who form the collective dictatorship of 
Soviet Russia. There are 36. But they are finding out what history 
has always proven, that tyranny is indivisible. You can’t have one 
thirty-sixth of a tyrant or thirty-six thirty-sixths of a despot. They 
have to be allor nothing. ‘lhe Malenkov group is now being attacked 
by intrigues by ancther group with Voroshilov 

Mr. Arens. Who is he? 

Mr. Amoss. Marshall Voroshilov. I have listed the names here of 
the new intrigue. Molotov, Marshal Bulganin, and Khrushchev. who 
has taken the party le: adership away from Malenkov. But it is more 
than this. The two classes on whose shoulders bolshevism rose to 
power, the two great classes, are the peasantry and the rank and file 
of the workers. These are the two classes who are now in under- 
ground violent opposition to the regime, because both feel that they 
have been deluded and cheated. 

I read in the paper, I believe it was this morning, that they are now 
recruiting 9-year-olds and up to try to get in the harvest. The harvest 
that Soviet Russia boasted of so much last year gave less grain, per 
capita, than the last year of the Czarist regime. “The peasants have 
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been taken off their small holdings where even with a wooden plow they 
could eke out a living. They have been put on collective farms where 
they have to have machinery and there is not enough machinery to go 
around because the Soviet factories which should be building ma- 
chinery are building munitions of war. 

Mr. Arens. Are the Soviets preparing for an all-out general war? 

Mr. Amoss. They are. But I want to speak on the question of the 
alleged blockade or embargo. They have depended on Western Eu- 
porean countries to furnish them the agricultural machinery that 
they need to run the collective farms. As poor as this embargo has 
been, as violated as it has been, it has created a state of near revolt on 
the collective farms. 

Mr. Arens. What is the situation on the Beria forces within Soviet 
Russia? 

Mr. Amoss. On the Beria forces? 

Mr. Arens. Yes, sir. 

Mr. Amoss. It is generally believed in the Georgian Republic that 
Beria is still alive. Whether he is alive or whether he is dead, a legend 
has been built up, and a search is being made, and a purge is in con- 
stant execution, trying to purge the security forces, mainly of Beria 
adherents. 

I think, and I am pretty sure, that such desertions as you have had 
in the West are Beria men, and I expect that you will find some other 
and even more sensational desertions within the next 60 days. 

Mr. Arens. What is the significance of the Soviet proposal for co- 
existence ¢ 

Mr. Amoss. It is a temporary expedient to gain time. 

Mr. Arens. Why? 

Mr. Amoss. Because with pressures relieved from them, it gives 
them time to further divide Western Allies, it gives them time to settle 
their own political differences at the highest level in the Kremlin, 
it gives them time, and time they must have to quiet the sullen and 
potentially rebelling masses on the farms and in the factories. 

The Cuarrman. According to your information, what effect do you 
think constant trade from our Western Allies with the Soviet Union 
is having on this entire program ? 

Mr. Amoss. Senator Jenner, it is perpetuating a regime which, in 
my opinion, could be made to fall. 

Mr. Arens. How extensive is the worldwide network of the Soviets, 
intelligence network ¢ 

Mr. Amoss. It is worldwide. It is not only present; it is every- 
where. 

Mr. Arens. How would it compare in actual volume with the in- 
telligence network of the West ? 

Mr. Amoss. Well, I would say 100 to 1 would be optimistic from 
our point of view. 

Mr. Arens. Do the Soviets use their trade missions and interna- 
tional organizations and consuls and embassies as nerve centers for 
espionage ¢ 

Mr. Amoss. They do. But they use more than that. They use 
established trading companies. In many capitals they have trading 
companies which had been set up originally by the Nazi intelligence 
system, and which still continued existence after the Nazis had lost the 
war, They have taken over these companies. They are sending travel- 
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ers, particularly into primitive countries, the Gold Coast of Africa, 
for example. 

The Cuarrman. As far as this country is concerned, has your organ- 
ization revealed any information or evidence that they are infiltrating 
every phase of American life? 

Mr. Amoss. Senator Jenner, I have made it sort of a practice of mine 
not to inquire into what is going on in our country, because I conceive 
my front to be the other side. All that I hear about American ac- 
tivities I hear from enemy mouths on the other side. 

The Cuatrman. Colonel, for example, this Internal Security Sub- 
committee of the Senate just the other day had a man before it in 
public session who was a graduate of an outstanding university of 
this country, who was a Phi Beta Kappa, and yet today he is a hod 
carrier in Wheaton, Ill. Of course, when I asked questions in regard 
to his Communist activities and political beliefs and so forth, he took 
the fifth amendment. But your organization does not deal with the 
infiltration into labor unions and various phases of American life ? 

Mr. Amoss. No, sir. We stop at the foreign shores. But there is 
one piece of information we got. We are not able to say whether 
it was planted on us or whether it is authentic. 

I have, of course, turned it over to the operative security agencies 
of this Government. It lists the names 

The Cuatrman. You do cooperate with the various phases of our 
Government in regard to security of this country ¢ 

Mr. Amoss. What I get I give them. What they do with it, I don’t 
know. How they appraise it, I don’t know. But this paper listed 25 
American factories to be infiltrated by saboteurs. A curious thing in 
the listing of these names, all except I think three were secondary 
industries and not primary industries. That led us into a study over- 
seas with a staff that we have, which is extremely competent, into the 
meaning of the infiltration and possible sabotage plans for secondary 
industries. 

We believe this paper, and it is a great paper, illustrated by maps 
and lectures and instructions and so on, we believe it to be a dry run for 
new agents now being sent to the United States after having been 
trained at, we believe but cannot establish for sure, Karinhalla, out- 
side of Potsdam, which was the former estate of Goering. We believe 
that school is operating there and is taking in nationals from the 
United States as well as from other countries. ( Yertainly it is true if 
it isn’t there it is established somewhere else, and that these American 
citizens who have been taken to this school are trained and then given 
another identity and sent back to the United States, not to their 
own community where they might be identified but to some other 
community. 

We believe that many of the acts of apparent sabotage committed in 
the United States and certainly the acts committed in the Royal Navy 
of Great Britain, are tests to see how a mass sabotage program would 
work out in time of real emergency. 

Mr. Arens. What is the central target of the Soviets? What is 
their objective? 

Mr. Amoss. They have written it. Their simple target is dominion. 

Mr. Arens. World dominion ? 

Mr. Amoss. World dominion. It is written, again and again and is 
repeated. 
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Mr. Arens. Of the eighty-six-odd nations of the world there is only 
one presently standing in the pathway of that world domination, isn’t 
that correct, eet 

Mr. Amoss. That, sir, is absolutely correct. I would like to add 
another thing, that suc a sometimes faltering allies as we have are less 
numerous than the strong allies that we have inside the Soviet orbit. 

Mr. Arens. Would you elaborate on that point a little bit? 

Mr. Amoss. I believe that Soviet Russia is more vulnerable to sub- 
version than the United States of America. I mean, I 

Mr. Arens. Why? What makes you reach that conclusion ? 

Mr. Amoss. I read and I see the cases of subversion in this country, 
the subverting of American citizens, penetration of all our installa- 
tions—incidentally, my information here all comes from the press, 
none of this is mine—I read about all of this, and in spite of it, even 
if what we read is doubled or quadrupled, we have back of the Iron 
Curtain hundreds of millions of people who don’t like life as they 
find it. This is no ideological war as far as they are concerned, it 1s 
a question of getting enough food in their stomachs and enough se- 
curity to be sure that their children are going to be able to be brought 
up in safety. I have interviewed, I suppose, thousands of people 
from behind the Iron Curtain. One thing that adds to the discontent 
in the Soviet orbit is the fact that particularly among the Russians 
serving the Soviet, venality is widespread, bribery is ev erywhere. The 
little town major lives in the best house that he can seize in the town. 
His wife wears the best furs that they have been able to take, and the 
fellow who gets along a little better in that town is the man who has 
paid him. That is true not in one village, but it is true in tens of 
thousands of villages throughout Russia. 

Mr. Arens. What would be the reaction of that typical person be- 
hind the Iron Curtain to a severance of diplomatic relations between 
the United States and the Soviets and the satellite governments? 

Mr. Amoss. I believe they would appraise that as a piece of realism. 

‘The CuarrmMan. And give them hope? 

Mr. Amoss. And give them hope. You are not going to destroy hope 
by recognizing the fact that an enemy is an enemy. 

Mr. Arens. Do you feel that we are definitely now, this instant, at 
war ¢ 

Mr. Amoss. We are at war and we have been effectively at war 
since 1944. 

The CuarrMan. You said it was just about midnight, something to 
that effect, in response to a previous question as to how late it is on the 
Soviet timetable for world domination. Why do you reach that 
conclusion, that it is just about midnight? 

Mr. Amoss. Well, first, military preparations; second, the success of 
their subversion in whittling away the perimeters of our safety, to 
which I would say that if there is any more whittling going on ‘they 
have all the chips, they can call the turns. 

The Cuamman. Who has the offensive? 

Mr. Amoss. They have the offensive. It is certainly true in sub- 
version as well as it is true in any military action, that there is no 
Maginot Line that can ever protect a country—there i is no Maginot 
Line, not even a pretended one in subversion. I think your committee, 
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I think the FBI, and the security agencies, of the United States are 
placed under an intolerable burden by allowing them to take the initia- 
tive, to choose the time, the place, the weapon, and the method, with- 
out reaction in their own backyard. And in carrying on the fiction 
of friendly relations. 

As I said a moment or so ago, they are more vulnerable than we are, 
but we are not taking advantage of their vulnerability. I said it was 
midnight because if we don’t take advantage of it, and almost right 
away, they won’t be so vulnerable. They will be able to take measures 
to protect themselves, to eliminate the leaders that are springing up, 
new leaders. I would like to add one thing there. During World 
War II, one of the most effective groups of allies we had were the 
underground systems of Europe. As you know, when a country is 
occupied, it has as many underground systems as it has major political 
parties. There are two reasons for that: One, the political party 
has its organization, it has its ward organization, its precinct organi- 
zation, its captains. Consequently, it is the only structure that could 
carry on an underground war. 

I would guess that if our country were occupied we would have two 
underground systems, a Republican one and a Democratic one. There 
is another reason for the political parties acting in underground sys- 
tems. That is because each party wants to come back to control. 

First they know, the leaders know, if their party has not given effec- 
tive resistance to an invader, they have not a chance to come back to 
power. As a consequence, World War II gave us, in the case of 
Poland, seven major underground parties or organizations. But the 
Soviet Communists saw that thing operating during World War II, 
and so they penetrated every European political party. That means 
that every underground, every large underground system in the Soviet 
orbit and even outside of it, is completely penetrated. The people 
inside the orbit know they are penetrated, and they are lying “doggo” 
because they don’t dare move. They do not know who the penetrator 
is. It is a question of life and death. 

But just as nature abhors a vacuum, so does clandestine war abhor a 
vacuum, and a new phenomenon has sprung up in the Soviet orbit, a 
phenomenon that I call leaderless resistance. Throughout the entire 
orbit there are tens of thousands of groups of 5 or 10 people. The 
groups usually don’t grow any larger than that, because no man is quite 
sure of his neighbor. Every one of these members of these tens of 
thousands of small groups is eager to oe his own little personal 
act of apostacy. But nobody gives them any direction as far as I 
can see. . 

Mr. Arens. Colonel, may I just ask you a naive question which I 
am sure is in the mind of the rank and file of the American people 
at the crossroads. Do you think we can build peace in the world with 
the Soviets by sitting down with them at the council table and having 
agreements, pacts, and understanding ? 

Mr. Amoss. There is only one kind of peace that you can build, and 
that is a resignation of all of your native rights. 

Mr. Arens. Why? 

Mr. Amoss. Because at each conference they pick up something 


more, 
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The Caamman. Would you say that was true of the settlement that 
was made yesterday on Indochina { 

Mr. Amoss. Absolutely; yes, sir. 

Mr. Arens. Could we trust what they agreed to on the settlement 
on Indochina ? 

Mr. Amoss. You have never been able to trust what they agreed 
to yet. I think it is entirely a cynical agreement just as all of ‘their 
agreements have been cynical. I think it was a great victory for the 
Communist world. 

Mr. Arens. Colonel, are there any other items that you have not 
covered extemporaneously, at least in highlight? I know your state- 
ment is very detailed and thoroughly documented in the record. 

Mr. Amoss. No, sir; I think I have nothing further to add. 

The Cuamman. Thank you very much, Colonel, for appearing be- 
fore us, and we appreciate your testimony. 

Mr. Amoss. Thank you. 

Mr. Arens. Colonel, you have given the staff other material and 
will be in session with the staff, on other material, in executive session 
which we understand cannot be revealed publicly. 

Mr. Amoss. Yes; there is material where an indiscreet revelation 
would cost life and that I think I can only give in executive session. 

The CuatrMan. That is as to your source of information and so 
forth? 

Mr. Amoss. Also as to some plans. 

The Cuatrman. Thank you very much, Colonel. 

Mr. Arens. The next witness is Mr. Samuel Nakasian. 

Will you kindly come forward, sir? 

The CuatrMan. Will you be sworn to testify. 

Do you swear the testimony given in this hearing will be the truth, 
the whole truth, and nothing but the truth, so help you God? 

Mr. Naxastan. I do. 


TESTIMONY OF SAMUEL NAKASIAN, APPEARING IN BEHALF OF 
THE WASHINGTON BOARD OF TRADE, WASHINGTON, D. C. 


The Cuarmman. Would you give us your full name for our record ? 

Mr. Naxasian. It is Samuel Nakasian. 

‘The Cuarrman. And you reside in Washington? 

Mr. Naxastan. Yes. 

The Cuatrrman. Where? 

Mr. Naxasian. I reside at 5021 V Street NW., and I have a law 
office, which lawyers like to mention, at the American Security 
Building. 

The Cramman. And outside of being in the legal profession, what 
is your business ? 

Mr. Naxastan. I am in the general practice of law with a consid- 
erable emphasis on international trade and foreign investments by 
American companies. 

The CHatrman. Are you associated with any trade organization 
or any American organization of that ty pe? 

Mr. Naxastan. I am speaking today, Senator, on behalf of the 
Washington Board of Trade. 

The Crarman. In what « capacity are you associated with the 
Washington Board of Trade? 
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Mr. Naxastan. I am a member of the world trade committee of the 
Washington Board of Trade. 

Mr. Arens. May I inquire, Mr. Chairman ? 

Mr. Nakasian, will you kindly identify the Washington Board of 
Trade from the standpoint of membership and from the standpoint 
of concentration of commercial intelligence in that organization ? 

Mr. Naxastan. The Washington Board of Trade has a member- 
ship of 6,000. Most of the members are from business, financial, 
and professional circles. In Washington most of the large corpora- 
tions are represented by an officer or by a top-level employee. These 
large corporations do the bulk of America’s business abroad. 

Mr. Arens. Would it be safe to say that there is a concentration 
here of interest in the Washington Board of Trade of the worldwide 
trade operations? 

Mr. Naxastan. Very definitely. And channeled through these 
organizations, these commercial organizations, we do a great deal of 
intelligence on trade and Soviet tactics in world markets. 

Mr. Arens. I wonder before we proceed further, Mr. Nakasian, if 
you would kindly at this point give us just a brief résumé of your own 
personal history with particular emphasis upon the background you 
had in trade matters in Europe, and with particular emphasis there on 
your activities in the Middle East. 

Mr. Naxastan. I was on the staff of the ECA, commencing in 1948, 
when the Marshall plan operation was launched, and was in that or- 
ganization for 8 years. I traveled extensively throughout Western 
Europe and the Middle East. More recently I spent 7 months in 
Iran, a country which is under the shadow of the Soviet Union. 

Mr. Arens. Could you pause there to give us your appraisal of the 
situation in the Middle East, from the standpoint of the potential 
threat of the Soviets? 

Mr. Naxasian. At this particular time I think that the poverty 
belt, if I may use that expression, which includes Iran, most of the 
Middle East, and Pakistan, is especially vulnerable to what I would 
like to call, if 1 may use the expression, the new look of the Soviet 
Union. It is a new look which has been described to us as a con- 
sumer goods production program. It has been rationalized here by, 
I think to a great degree, wishful thinking, that the Soviet Union is 
shifting from heavy goods production, from the emphasis on heavy 
goods production into consumer production, in order to satisfy the 
economic wants of the Russian people. 

It is my opinion that these consumer goods, as they are produced, 
will be used as a weapon of economic expansion abroad, the same as 
propaganda and fifth-column exports have been used as a Communist 
weapon in the conquest of foreign areas. 

Mr. Arens. Do the Soviets have an advantage in foreign trade? 

Mr. Nakastan. The Soviet Union is unencumbered by such details 
as costs, profits, supply, and demand. The limit of their ability to 
hit foreign markets for strategic purposes as against what might be 
called economic purposes of trade, is limited only by the degree of 
human sacrifice that they can exact from their people. 

Programs of production are scheduled, and the amount of that pro- 
duction which is set aside for domestic use is a matter of Kremlin 
policy. The excess, however much it might be needed at home, can be 
exported. 
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Mr. Arens. In other words, are you saying that there is not neces- 
sarily a relationship between the economic benefit to the Soviet Union 

nd its trade policy ? 

Mr. Naxastan. There isn’t at all. I think there is a much closer 
relationship between the Soviet export policy and its political ambi- 
tions abroad. a far closer understanding of that. 

Mr. Arens. Can you give us an illustration, and I direct your atten- 
n specifically to the area which we have previously discussed, of 
Iceland? 

Mr. Naxastan. I would like to say before I answer that question, 
Mr. Arens, that I have a prepared statement here which is the position 
of the board of trade on this question. 

The Cuamrman. That statement may go into our record and become 
a part of our record. You may proceed to testify. 

(The document referred to follows:) 


+ 


STATEMENT OF SAMUEL NAKASIAN, WASHINGTON BOARD OF TRADE 


My name is Samuel Nakasian. I am a practicing attorney and am here today to 
represent the Washington Board of Trade, an organization of approximately 
6,000 business, financial, and professional leaders of Washington. I am a member 
of the world trade committee of the Washington Board of Trade which has in 
its membership local representatives of American corporations which do a large 
portion of American business abroad. 

The strategy and tactics of world communism is a subject of very great impor- 
tance to members of our organization and to American businessmen in general. 
Last spring the world trade committee of the Washington Board of Trade 
created a subcommittee to study Soviet export trade, its potential, and the role, 
if any, it might play in the cold war. Asa result of this study, a recommendation 
was made by the board of trade in a letter to the President of the United States. 
The board of trade has requested me to offer this letter for inclusion in the 
record of this hearing. 

(Attached letter submitted :) 

WASHINGTON Boarp or TRADE, 
Washington, D. C., June 7, 1954. 
The PRESIDENT, 
The White House, 
Washington, D. C. 

My Dear Mr. PresipeNT: The Washington Board of Trade views with serious 
concern the evidence that the Soviet bloc may now be exporting products for the 
principal purpose of undermining the position of private enterprise in free- 
world markets rather than for the customary purpose of gaining economic 
benefits from trade. 

Free-world markets supplied for the most part by private companies are 
especially vulnerable to collectivized purchases and sales by totalitarian nations. 
Such nations may disregard cost and profit considerations with impunity and 
utilize the economic power of purchases and sales for the achievement of 
imperialistic objectives. 

It appears that socialized exports of Iron Curtain countries are neither re- 
stricted nor expanded by such factors as costs or profits; nor directly related 
to the supply of the product. When it suits their strategic purpose, a product 
even in short supply may be requisitioned for export and sold or exchanged at 
a price in world markets which bears no relation to the cost of production.- By 
virtue of totalitarian control, exports can be and reportedly are governed in 
volume by the degree of subsidy in human sacrifices imposed by the state. 

If present signs are understood, the Soviet bloc has discovered that its power 
to export products regardless of cost is an effective weapon in asSaulting the 
free institutions of the free world through the marketplace. Understandably, 
in view of their reportedly limited physical plants, this weapon must be used 
selectively for the time being, aimed at special areas most responsive to the 
strategic and psychological impact of such trade. 

The emergence of exports as an offensive weapon in the cold war raises 
several questions of public policy. Should private companies be expected to 
stand alone against competition which is subsidized by human sacrifices imposed 
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by the totalitarian state? When Iron Curtain countries have moved in, taken 
over a market from private companies, and later withdraw to strike in another 
market, is it expected that private companies are to reenter and start again 
from scratch? Does not the disruption if not the destruction of these private 
channels of distribution in world markets weaken the facilities for the defense 
of the free world? 

These questions indicate that East-West trade is more than a problem of 
balancing the benefits in the exchange of products. It seems clear that of equal 
if not greater importance is the extent to which Soviet bloc exports are being 
employed to weaken or to destroy American and free-world commercial facili- 
ties in world markets. 

Our Government’s efforts to encourage private investment abroad is also 
endangered by the above policy concerning strategic exports. The presence of 
this threat is fatal to the program of encouraging private investment abroad. 

In view of these considerations the board of trade recommends that the 
President consider the appointment of an advisory board to study the problems 
of Soviet bloc strategic exports to free-world markets and to recommend to 
the President such remedial action as may be appropriate for insuring the 
survival of commercial channels of trade in free-world markets. 

This recommendation is offered in a spirit of cooperation and service. The 
Washington Board of Trade holds itself at your service and desires to take 
this opportunity of expressing confidence in the efforts you are making on 
behalf of expanding the national economy and world trade. 

Very respectfully yours, 
(Signed) Harry L. Merrick, 


Mr. Chairman, the Soviet Union is rapidly getting into a position to wield 
economic power in the cold war with the West. Large volume exports and imports 
manipulated under totalitarian control provide the Kremlin with a powerful 
weapon in competing for the favor of border and strategically situated states. 
Strategic trade is also a powerful Soviet weapon for undermining the portion of 
private corporations operating in free world markets and thereby weakening 
the facilities for the defense of the free world. Private corporations are no 
match for Soviet competition but, I venture to say with confidence, if an adequate 
United States program were established, American enterprise would be equal to 
the task of meeting the challenge of Soviet raids on free world markets. 

The recommendation made to the President by the Washington Board of Trade 
recognizes the importance of this Soviet economic threat. The problem is complex. 
It involves our relations with our allies, the role of American companies abroad, 
and a host of ancillary but vital questions which ought to be explained. These 
questions are preliminary to the formulation of a sound United States policy 
aud program of meeting the Soviet trade threat in free world markets. Obviously 
this recommendation is very broadly stated which we believe might be expected 
since the Washington Board of Trade has not the resources nor the facilities 
at its command to enable it to get full information as to detail which would be 
necessary to the formulation of sound policy recommendations respecting spe- 
cific aspects of the problem, 

Mr, Naxastan. I would like to say that I am speaking beyond this 
statement, but consistent with it. In speaking beyond this statement 
I am speaking as a matter of personal opinion and from personal expe- 
rience and I am not committing the board of trade to responses which 
I make to your questions, which they have not yet considered fully. 

Mr. Arens. In response to this line of inquiry which we were pur- 
suing a few moments ago, may I invite your attention to the trade 
arrangements between the Soviets and Iceland and ask you to addvess 
yourself to that situation ? 

Mr. Naxastan. Yes. 

Well, at the moment the Russians have a commodity which they find 
that they can export with great strategic profit, and that commodity 
is petroleum. Petroleum is a unique product in that it sells for dollars 
or for sterling in the world markets. Many countries of the world are 
short on both sterling and dollars. Iceland happens to be one of 
those countries. But Iceland is not short on fish. 
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The Soviets, in the last year, have made a barter agreement with 
Iceland shipping petroleum for fish. This agreement falls somewhat 
short of an economic transaction, because I don’t think that Iceland’s 
fish is of that much importance to the Soviet. But nevertheless the 
Soviet takes Iceland’s fish because Iceland apparently cannot find any- 
body in the world to pay hard currency for that fish. 

Mr. Arens. Tell us why they do that. What is the basic underlying 
reason for this arrangement ¢ 

Mr. Naxastan. Well, if you ask this question in the context of the 
Soviet strategic policy, it falls very consistently in line that Iceland 
is a place where they would take fish in return for oil. Iceland is a 
very strategic country from a military standpoint of the United 
States and the West. 

Mr. Arens. We have military bases there, do we not? 

Mr. Naxastan. We have very substantial military bases there which 
are fed with petroleum, and it is not enough that the Soviets merely 
supply the petroleum at the price of fish, but it also gives them an 
opportunity to get their petroleum into the consuming mechanisms. 
There is a danger that in the event of a catastrophe, at a time the 
Soviets could pick, that oil could be doctored in such a way as to 
sabotage that equipment and facilities. 

Mr. Arens. In passing, may I ask you this: Do you have informa- 
tion as to whether or not any of that oil which is being shipped into 
Iceland from the Soviets is actually being utilized at our bases by 
our forces? 

Mr. Naxastan. I have no knowledge of that. I would say that— 
the general policy is that the armed services petroleum procurement 
agency procures the petroleum for all of our military uses. Whether 
they dip into local stocks at all, I don’t know. But I am sure that 
there are many ancillary facets, such as power stations and so on, 
which would be served by these Soviet imports. 

Mr. Arens. Are you suggesting the possibility, at least, that in the 
event of armed conflict, the Soviets could so adulterate the oil as to 
make it useless, to sabotage the operations in Iceland ? 

Mr. Naxkastan. I am advised by technical people that that could be 
done very easily, and it would be rather difficult to detect, unless you 
established an elaborate testing mechanism. 

Mr. Arens. What effect does this arrangement between the Soviet 
and the Government of Iceland have on the markets between the 
United States and Iceland, aside from the Soviet potential for sabo- 
tage or espionage? 

Mr. Naxastan. Well, I don’t think that the Iceland petroleum mar- 
ket is of any great importance as far as volume is concerned to the 
American countries that had served it. But I think it is important 
as an indication of things to come. ‘This isn’t the only country that 
the Soviets have raided in this way. Denmark is another country 
which has a surplus of products which the Russians are prepared to 
take, namely butter, and all of the output of Danish butter available 
for export cannot be sold for dollars and sterling. 

Consequently, the Danes are anxious to get rid of it, and particularly 
get rid of it for a dollar import commodity, such as petroleum, which 
they would otherwise have to pay dollars or sterling for. 
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Mr. Arens. Do you see any significance in the fact that the Soviets 
are exporting a consumer goods, a finished product, such as petroleum 
products ? 

Mr. Naxastan. Well, there is a threat, and I use this term advisedly, 
because I don’t think it has by any means reached its full potential. 

Getting back to what I said earlier, the emphasis which the Soviet 
Union is now putting on the produc tion of consumer goods, I think is 
designed to get an export of consumer goods into not so much Western 
Europe, but into the poverty belt, into that southern area south of 
Russia, particularly the Middle East. I was there for 7 months. 

The poverty of the mass of people in the Middle East is beyond all 
description to an American. I just couldn’t describe the conditions, 
and it is not a warm area. It is warm in the summer but frightfully 
cold in the winter. There is no food and no clothes. How these people 
survive, I don’t know. These people are vulnerable to any Soviet 
move to bring in consumer goods. It is just an elementary thing. 

Mr. Arens. What do you mean by vulnerable? 

Mr. Naxastan. I think these people would kiss the hand that would 
feed them and clothe them, and the ideology would not embarrass 
them at all. The ideology of the donor of the goods would not em- 
barrass them at all. Asa matter of fact, it makes very little difference 
what the political beliefs and precepts of a benefactor is to these 
people. 

The CHatrman. Under that policy of feeding and clothing, you 
know this Government has been rather generous to various nations of 
the world. You were connected with ECA and you know that to 
be a fact. It runs into the billions of dollars that we have given to our 
friends and allies all over the world. Do you think they are kissing 
our hand today, or are they kicking us? 

Mr. Naxastan. I think there is some question about how grateful 
they are, Senator. I think that the aid, however, which we have given 
them has been compensated primarily in Western Europe. 

There has been practically—there has been an infinitesimal amount 
of aid that has been given to the really impoverished areas that I speak 
of, of the Middle East: P akistan, Iran, Iraq. 

Mr. Arens. What significance do those countries have from a mili- 
tary standpoint to our Nation? 

Mr. Naxasran.I think this is a more critical area than the area 
which seems to occupy most of our minds, namely Western Europe. 

Mr. Arens. Why? 

Mr. Naxastan. Well, the Middle East is a vulnerable area, the Mid- 
dle East could get away from us. It lies right on the periphery of 
the Soviet Union. The Soviet Union has a long-term ambition of get 
ting into the Persian Gulf. At this particular time three-quarters of 
the world reserves of oil are in the Middle East, on which the free 
world is completely dependent now, as against a few years ago when 
the Middle East was merely a marginal supplier of oil. The Russians 
have a twofold purpose of getting that area. I think a consumer 
goods export program on the part of the Russians could turn that 
area of the world against us. 

Mr. Arens. Has our diplomacy in your opinion been designed to 
cement the friends ship of the Arab States or to isolate the friendship 
of the Arab States? 











266 STRATEGY AND TACTICS OF WORLD COMMUNISM 


Mr. NaxastAn. Well, there is more than the Arab States involved. 

Mr. Arens. Well, principally the Arab States. 

Mr. Naxastan. Actually Iran and Pakistan are outside the Arab 
States. 

Mr. Arens. Let’s put it as the Middle East States, then. 

Mr. Naxastan. I think that the efforts that have recently been made 
to cement relations between the United States and Pakistan is a very 
favorable development. I think that there was some promise of a 
development of better conditions in Iran, and there may be some hope 
of better conditions in Iraq. But this is where the fight is going to 
be, as I see it, because the Soviet impact in that area can come through 
the pinpointing of exports. I think they have just about run their 
course on export of propaganda and fifth columns. I think they have 
to support it with something new, and I think they will support it 
with consumer goods. 

Mr. Arens. Do you think that their trade offensive is actually de- 
signed to destroy world markets of the United States? 

Mr. NaxasiAn. Well, it has that effect. You cannot make a broad 
statement on this point because Soviet exports have not yet reached 
the volume with which they can cross the free world market, and go 
in and undermine them and wreck them. But the Soviets don’t trade 
on any broad basis, they trade on a specialized basis. They can pick 
the area that they want. They can hit this one this year and they can 
hit that one next year. They are necessarily committed to a strength- 
ened ie tte policy for the reason that their plants and facilities are 
not yet developed to the point where they can broadcast their efforts. 

Mr. Arens. Do you actually, on the basis of your observations and 
study, and travel, background and experience, feel that the Soviet 
trade offensive is an assault against the free institutions of the West, 
via the market place? 

Mr. NaxastAn. I definitely do. I think it is in the threat stage. 
I think we have not yet fully geared ourselves and prepared ourselves 
to deal with it, as we have recommended, as the board of trade has 
recommended, to the President of the United States, that an advisory 
committee be set up to go into this problem and decide what can be 
done about it. 

Mr. Arens. You have a copy of your letter to the President in the 
statement ? 

Mr. Naxastan. Yes; it isin the statement. As it stands now, there 
are two economic blocs: The Soviet economic bloc and the Western 
economic bloc. The Soviets have an integrated one; ours is not so 
integrated. The western bloc is cut up into dollar trading areas, 
sterling trading areas, Soviet currency trading areas, and the ¢ exports 
of one country which are important to that ‘country and which are 
needed by another country, do not get exchange because the importing 
country probably doesn’t have the currency that the exporting country 
wants. It is for that reason that Denmark, which is certainly not a 
pro-Communist country, finds itself in a position of having to deal 
with the Russians in order to get rid of the butter. 

That butter could just as well be used in another part of the free 
world. But we don’t have a mechanism for multilateral trading 
within the free world economic bloc, which will keep the Soviets from 
raiding our own sphere of economics. 
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Mr. Arens. Do you have any other points, Mr. Nakasian, that you 
want to bring to the attention of the committee today, in addition to 
what is in your prepared statement ? 

Mr. Naxastan. Only to emphasize that we ought to get prepared to 
deal with the Soviet world strategy as something more than a military 
propaganda and fifth column threat. I think we are now approaching 
a new area of Soviet economic penetration. 

Mr. Arens. To what extent 1s our Nation economically dependent 
upon foreign trade as distinct from internal transactions ? 

Mr. Naxastan. Well, in the narrow sense, you can say that we are 
not so terribly dependent upon it. The borders of the United States 
have gone well beyond the shores of the Atlantic and the Pacific. I 
think that the United States, as the powerful, economic nation in the 
free world, is now dependent on keeping the markets of the free world 
in a healthy condition; and if these markets collapse, we not only lose 
political and military strength, but we also suffer economically as 
well, because we are dependent, increasingly dependent, on foreign 
raw materials, and to a large extent on foreign markets for our manu- 
factured goods. 

Mr. Arens. Do you see on the horizon an increasing potential of this 
Soviet trade offensive? Do you feel it has a prospect of slackening 
off, or only holding its own? 

Mr. NaxasiAn. I see the Soviet trade offensive increasing in mag- 
nitude. I think, to give you an example, petroleum exports in 1948, 
the Soviet Union exported about 100,000 tons of oil. This year they 
will be exporting close to 5 million tons of oil. At other times they 
export grain, even though their people may be starving. This year 
they are not exporting so much grain. But they can choose the com- 
modity. ‘They can choose the market. 

Mr. Arens. Don’t you fear, Mr. Nakasian—this is just a little be- 
yond your realm, as an economist—don’t you fear the threat of the 
Soviets integrating nations in their political orbit with whom they 
have economic trade agreements, that the integration in this political 
orbit would only be a second step after an integration of the economic 
ties ? 

Mr. Naxastan. I very definitely feel that there is a byproduct of 
political affinity which results from economic trade. I was in London 
at the time that the trade agreement, just this last spring, at the time 
the British trade agreement was announced with the Soviets. The 
newspapers were singing the praises of the Soviets, the newspapers in 
London. I think it is just inescapable. 

The Cuarrman. Thank you very much. 

We will stand in recess. 

(Whereupon, at 11:53 a. m., the committee was recessed subject to 
call.) 
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